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Independent Auditor’s Report

To Management of the
Louisiana Educational Television Authority
Baton Rouge, Louisiana

We have audited the accompanying financial statements of the governmental activities, the discretely
presented component unit, and each major fund of the Louisiana Educational Television Authority, a
component unit of the State of Louisiana, as of and for the year ended June 30, 2018, and the related notes
to the financial statements, which collectively comprise the Louisiana Educational Television Authority’s
basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, including the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did not
audit the financial statements of Friends of Louisiana Public Broadcasting (the “Affiliate), a nonprofit
organization, which statements reflect total assets of $676,311 and $534,449, as of June 30, 2018 and
2017, respectively, and total support and revenues of $2,540,831 and $2,545,433 for the years then ended.
Those statements were audited by other auditors whose report has been furnished to us, and our opinion,
insofar as it relates to the amounts included for the Affiliate, is based solely on the report of the other
auditors. We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.



To Management of the
Louisiana Educational Television Authority
Baton Rouge, Louisiana

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditors consider internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, based on our audit and the report of other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental
activities, the discretely presented component unit, and each major fund of the Louisiana Educational
Television Authority and Friends of Louisiana Public Broadcasting, as of June 30, 2018, and the
respective changes in financial position thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited the Louisiana Educational Television Authority’s 2017 combined financial
statements, and we expressed an unmodified audit opinion on those audited financial statements in our
report dated January 10, 2018. In our opinion, the summarized comparative information presented herein
as of and for the year ended June 30, 2017 is consistent, in all material respects, with the audited financial
statement from which it has been derived.

Emphasis of a Matter

As explained in Note 1 to the financial statements, the columns labeled Affiliate (Friends of Louisiana
Public Broadcasting), total, intercompany eliminations, and combined within the financial statements are
captioned “memorandum only” to indicate that this information is presented only to facilitate financial
analysis as required by reporting guidelines established by the Corporation for Public Broadcasting.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis; schedule of budgetary comparison — general fund; schedule of employer’s
proportionate share of the total collective OPEB liability; schedule of employer’s proportionate share of
net pension liability; and schedule of employer’s pension contributions be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
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historical context. We have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management's responses to our inquiries, the basic financial statements,
and other knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Supplementary and Other Information

Our audit was conducted for the purpose of forming an opinion on the combined financial statements of
the Louisiana Educational Television Authority. The accompanying combining statement of functional
expenditures, schedule of direct revenues, schedule of expenses, and revenue reconciliation are presented
for purposes of additional analysis and are not a required part of the financial statements.

The combining statement of functional expenditures, schedule of direct revenues, schedule of expenses,
and revenue reconciliation is the responsibility of management and was derived from and relate directly
to the underlying accounting and other records used to prepare the basic combined financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic combined
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the combined
financial statements or to the combined financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the accompanying schedules are fairly stated, in all material respects, in relation to the basic combined
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 2,
2019, on our consideration of the Louisiana Educational Television Authority’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the
Louisiana Educational Television Authority’s internal control over financial reporting and compliance.

Restriction of Use

This report is intended solely for the information and use of Louisiana Educational Television Authority
and the Corporation for Public Broadcasting and is not intended to be and should not be used by anyone
other than these specified parties.

J ‘ ‘17 7

Covington, Louisiana
January 2, 2019
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Management’s Discussion and Analysis

Introduction

The Management’s Discussion and Analysis (“MD&A”) of the Louisiana Educational Television
Authority (“LETA”) presents a narrative overview and analysis of LETA’s financial activities for the year
ended June 30, 2018. This section focuses on the current year's activities, resulting changes, and currently
known facts in comparison with the prior year's information.

As with other sections of this financial report, the information contained within this MD&A should be
considered only a part of a greater whole. The readers of this statement should take time to read and
evaluate all sections of this report, including the footnotes and the supplementary information that is
provided in addition to the MD&A.

Financial Highlights

The following financial highlights are derived from the financial statements included in this report and
provide an overview into the financial status of LETA.

o LETA’s liabilities exceeded assets at June 30, 2018 by $21,061,892. Total assets decreased by
$87,597 approximately 3%, from June 30, 2017 to June 30, 2018.

e Capital assets acquired by LETA are not included in the accompanying financial statements, since
LETA acts only as a custodian of these assets and title actually rests with the State of Louisiana.

e LETA had no debt instruments (notes payables or bonds) in the current fiscal year.

In addition to the information contained in this report that directly reflects LETA’s financial status, a
component unit, the Foundation for Excellence in Louisiana Public Broadcasting (the “Foundation”) is
also shown.

o Foundation’s assets exceeded liabilities at June 30, 2018 by $39,964,063. Total assets increased by
$2,283,562, approximately 6%, from June 30, 2017 to June 30, 2018.

e The Foundation’s net results from activities decreased by $1,551,171, approximately 42%, from June
30,2017 to June 30, 2018.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to Authority’s basic financial
statements. LETA’s basic financial statements consist of three components: government-wide financial
statements, fund financial statements, and notes to the financial statements.

The basic financial statements present two different views of LETA through the use of government-wide

statements and fund financial statements. In addition to the basic financial statements, this report contains
other supplemental information that will enhance the reader’s understanding of the financial condition of
LETA.
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Required Components of the Financial Statements

Management’s Basic
Discussion and Financial
Analysis Statements
Government-wide Fund Notes to the
Financial Financial Financial
Statements Statements Statements

Basic Financial Statements

The first two statements in the basic financial statements are the government-wide financial statements.
They provide both short and long-term information about LETA’s financial status. The next statements
are fund financial statements. These statements focus on the activities of the individual parts of LETA’s
operations and provide more detail than the government-wide statements.

The next section of the basic financial statements is the notes to financial statement. The notes to financial
statements explain in detail some of the data contained in those statements. After the notes, supplemental
information is provided to show greater details on LETA’s operations. Budgetary information can be
found in this part of the statements.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide the reader with a broad overview of
LETA’s finances, similar in format to a financial statement of a private-sector business. The government-
wide statements provide short and long-term information about LETA’s financial status as a whole.

The statement of net position presents the current and long-term portions of assets, deferred outflows of
resources, liabilities, and deferred inflows of resources, with the difference reported as net position. This
may provide a useful indicator of whether the financial position of LETA is improving or deteriorating.
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The statement of activities presents information showing how LETA’s net position changed as a result of
current year operations. Regardless of when cash is affected, all changes in net position are reported when
the underlying transactions occur. As a result, there are transactions included that will not affect cash until
future fiscal periods.

Fund Financial Statements

The fund financial statements provide a more detailed look at LETA’s most significant activities. A fund
is a grouping of related accounts that is used to maintain control over resources that have been segregated
for specific activities or objectives. LETA, like all other governmental entities, uses fund accounting to
ensure and reflect compliance (or noncompliance) with finance-related legal requirements, such as the
General Statutes or LETA’s budget requirements. LETA’s fund financial statements consist of only
governmental funds.

Notes to Financial Statements
The notes to financial statements provide additional information that is essential to a full understanding of
the data provided in the government-wide and fund financial statements.

Other Information
In addition to the basic financial statements and accompanying notes, this report includes certain required
and other supplementary information as listed in the table of contents.
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Financial Analysis of the Entity

Louisiana Educational Television Authority
The following is a condensed Statement of Net Position for LETA at June 30, 2018 with comparative

amounts at June 30, 2017:

Assets

Current assets

Deferred outflows of resources
Liabilities

Current liabilities

Noncurrent liabilities

Deferred inflows of resources
Net Position

Restricted for capital projects
Unrestricted

2018 2017 Variance % Variance
$ 2,845,050 $ 2,932,647 $ (87,597) -2.99%
1,993,632 3,422,942 (1,429,310) -41.76%
$ 4,838,682 $ 6,355,589 $ (1,516,907) -23.87%
$ 281,117 $ 256,535 $ 24,582 9.58%
23,625,825 25,673,506 (2,047,681) -7.98%
23,906,942 25,930,041 (2,023,099) -7.80%
1,445,407 1,145,589 299,818 26.17%
2,276,198 2,249,162 27,036 1.20%
(22,789,865) (22,969,203) 179,338 0.78%
(20,513,667) (20,720,041) 206,374 1.00%
$ 4,838,682 $ 6,355,589 $ (1,516,907) -23.87%

LETA adopted GASB 75, Accounting and Financial Reporting for Postemployment Benefits Other Than
Pensions, during the June 30, 2018 fiscal year which resulted in a restatement of deferred outflows of

resources, deferred inflows of resources, and noncurrent liabilities at June 30, 2017 which is reflected in
the above condensed statement of net position.

Restricted net position represents amounts that are not available for spending as a result of legislative
requirements. Conversely, unrestricted net position represents amounts that do not have any limitations on

how it may be spent.

Noncurrent liabilities decreased by $2,047,681, approximately 8%, from June 30, 2017 to June 30, 2018

primarily from the most recent pension plan valuation reducing LETA’s net pension liability.
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The following is a condensed Statement of Activities for LETA for the year ended June 30, 2018 with
comparative amounts for the year ended June 30, 2017:

2018 2017 Variance % Variance
Revenues
Program revenues
Charges for services $ 837,287 $ 685,509 $ 151,778 22.14%
Capital grants and contributions 41,445 49,278 (7,833) -15.90%
General revenues
State appropriations 5,532,059 5,747,301 (215,242) -3.75%
General contributions 131,900 125,925 5,975 4.74%
Support from component unit 2,860,274 750,000 2,110,274 281.37%
Interest 27,036 13,760 13,276 96.48%
9,430,001 7,371,773 2,058,228 27.92%
Expenses
Program services 5,878,144 8,817,016 (2,938,872) -33.33%
Management and general 975,058 1,543,920 (568,862) -36.85%
6,853,202 10,360,936 (3,507,734) -33.86%
Change in net position 2,576,799 (2,989,163) 5,565,962 186.20%
Capital assets purchased for
the benefit of the State of LA (2,370,425) (136,984) (2,233,441) -1630.44%
Net position, beginning of year (20,720,041) (17,593,894) (3,126,147) -17.77%
Net position, end of year $(20,513,667)  $(20,720,041) $ 206,374 1.00%

LETA adopted GASB 75, Accounting and Financial Reporting for Postemployment Benefits Other Than
Pensions, during the June 30, 2018 fiscal year which resulted in a restatement of deferred outflows of
resources, deferred inflows of resources, and noncurrent liabilities at June 30, 2017. The program services
and management and general expenses in the above condensed statement of activities reflects this change.

LETA’s total revenues increased by $2,058,228, approximately 28%, from June 30, 2017 to June 30,
2018 due primarily from an increase in support received from the component unit. However, state
appropriations decreased by $215,242 from June 30, 2017 to June 30, 2018. Expenses decreased by
$3,507,734, approximately 34%, from June 30, 2017 to June 30, 2018 caused primarily by changes
relating to LETA’s pension and OPEB plans.
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Foundation for Excellence in Louisiana Public Broadcasting
The following is a condensed Statement of Net Position for the Foundation at June 30, 2018 with
comparative amounts at June 30, 2017:

2018 2017 Variance % Variance

Assets
Current assets $ 40,658,636 $ 38,375,074 $ 2,283,562 5.95%
Liabilities
Current liabilities $ 694,573 $ 573,040 $ 121,533 21.21%
Deferred inflows of resources - 73,840 (73,840) -100.00%
Net Position
Unrestricted 39,964,063 37,728,194 2,235,869 5.93%

$ 40,658,636 $ 38,375,074 $ 2,283,562 5.95%

Restricted net position represents resources that are not available for spending as a result of grant or debt
requirements. Conversely, unrestricted net position are resources that do not have any limitations on how
these amounts may be spent.

Current assets increased by $2,283,562, approximately 6%, from June 30, 2017 to June 30, 2018. The
primary reason for the change is an increase in the value of investments.
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The following is a condensed Statement of Revenues, Expenses, and Changes in Net Assets for the
Foundation for the year ended June 30, 2018 with comparative amounts for the year ended June 30, 2017:

2018 2017 Variance % Variance
Revenues
Grants and contributions $ 4,887,329 $ 3,393,925 $ 1,493,404 44.00%
Underwriting and productions 1,562,605 1,565,923 (3,318) -0.21%
Investment returns 2,452,531 3,614,005 (1,161,474) -32.14%
Endowment returns 334,435 492 819 (158,384) -32.14%

9,236,900 9,066,672 170,228 1.88%
Expenses
Program services 3,457,950 3,894,689 (436,739) -11.21%
Management and general 682,807 708,783 (25,976) -3.66%
Support to LETA 2,860,274 750,000 2,110,274 281.37%

7,001,031 5,353,472 1,647,559 30.78%
Change in net position 2,235,869 3,713,200 (1,477,331) -39.79%
Net position, beginning of year 37,728,194 34,014,994 3,713,200 10.92%
Net position, end of year $ 39,964,063 $ 37,728,194 $ 2,235,869 5.93%

As part of the broadcast spectrum incentive auction, the Federal Communications Commission (the
“FCC”) is authorized to repack the television band by assigning television stations to new channels. As
part of this initiative, the Foundation is managing the updates to transmitter stations in Alexandria and
Shreveport. The Foundation was reimbursed by the FCC (see note 12) for a portion of these costs which
is the primary cause of grants and contributions increasing by $1,493,404 from June 30, 2017 to June 30,
2018, approximately 44%.

Assets are transferred from the Foundation to LETA at year-end and reported as “financial support
transferred to LETA” since all assets are carried by the State of Louisiana. Support paid to LETA
increased by $2,110,274, approximately 281%, from June 30, 2017 to June 30, 2018 primarily from the
transmitter station assets being transferred to LETA.

Total investment and endowment investment returns decreased by $1,319,858 from June 30, 2017 to June
30, 2018 due primarily to the Foundation’s investment portfolio not performing as well as the previous
fiscal year.

General Fund Budgetary Highlights

In order to cope with reductions in state general fund appropriations, LETA has had to rely on increased
entrepreneurial activities and increased support from the Foundation for Excellence in Louisiana Public
Broadcasting. In addition, LETA has continued to decrease operating expenses through continued
performance and quality improvement efforts and delayed equipment and building maintenance and
repairs whenever possible. There were no significant reductions in services provided.

10
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Factors Considered in the Development of Next Year’s Budget and Goals

LETA’s officials considered the following factors and indicators when setting next year’s budget,
establishing fiscal year goals, and addressing other issues that will impact LETA’s operations. Included
among the factors considered were:

e A 32% decrease in LETA’s state general fund appropriation over the past 10 years.
e A 323% increase in LETA’s self-generated revenue budget appropriation over the past 10 years.

o LETA’s dedicated staff continues to shoulder increasing responsibilities as the staff has been reduced
by 27% over the past 13 years — from 91 employees in fiscal year 2006 to the current staff of 66.

e Continued partnership with the Office of the Secretary of State to expand the digital media archive
library of Louisiana’s historical media collection.

o Continue to work closely with the Louisiana Department of Culture, Recreation and Tourism to
promote Louisiana across the nation as a premier tourist destination.

e Continued commitment to LETA’s pre-K literacy programs through an increased number of Super
Why Camps and other early childhood initiatives.

e Continued partnership with the Governor’s Office of Homeland Security and Emergency
Preparedness (GOHSEP) to enhance GOHSEP’s education and training programs and to expand
community outreach and public awareness related to hurricane preparedness and other emergency
situations.

e Continued reliance on singular production projects for basic state operating budget.

Contacting the Louisiana Educational Television Authority

This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors
with a general overview of LETA’s finances and to show LETA’s accountability for the money it
receives. If you have questions about this report or need additional financial information, please contact:

Ms. Beth Courtney
Executive Director
7733 Perkins Road
Baton Rouge, LA 70810
225.767.4200

11
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Louisiana Educational Television Authority

Combined Statement of Net Position
June 30, 2018
With Summarized Totals as of June 30, 2017

Memorandum Only

Primary Component Intercompany 2017
Government Unit Affiliate Total Eliminations Combined Combined
ASSETS AND DEFERRED OUTFLOWS
OF RESOURCES
Current Assets
Cash and cash equivalents $ 22,169 $ 1,793,712 471,758 $ 2,287,639 $ - 2,287,639 $ 3,512,175
Cash restricted for capital projects 2,276,198 - - 2,276,198 - 2,276,198 2,249,162
Certificates of deposit - - 123,460 123,460 - 123,460 121,893
Marketable securities and investments - 33,224,612 - 33,224,612 - 33,224,612 30,620,694
Endowment investments - 4,530,628 - 4,530,628 - 4,530,628 4,175,548
Accounts receivable, net 68,112 672,164 - 740,276 - 740,276 168,222
Contributions receivable, net - - 60,544 60,544 - 60,544 102,498
Interest receivable - 1,208 - 1,208 - 1,208 1,208
Due from related party 194,754 271,214 - 465,968 (465,968) - -
Due from State of Louisiana 150,000 - - 150,000 - 150,000 -
Cost of programs not yet broadcast - 165,098 - 165,098 - 165,098 162,391
Prepaid expenses 133,817 - 2,431 136,248 - 136,248 156,127
2,845,050 40,658,636 658,193 44,161,879 (465,968) 43,695,911 41,269,918
Noncurrent Assets
Capital assets, net - - 18,118 18,118 - 18,118 18,143
2,845,050 40,658,636 676,311 44,179,997 (465,968) 43,714,029 41,288,061
Deferred Outflows of Resources
Deferred outflows related to pension plan 1,674,226 - - 1,674,226 - 1,674,226 3,115,217
Deferred outflows related to OPEB plan 319,406 - - 319,406 - 319,406 -
1,993,632 - - 1,993,632 - 1,993,632 3,115,217
$ 4,838,682 $ 40,658,636 676,311 $ 46,173,629 $ (465,968) 45,707,661 $ 44,403,278

See accompanying notes to financial statements.
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Louisiana Educational Television Authority
Combined Statement of Net Position (Continued)

June 30, 2018

With Summarized Totals as of June 30, 2017

LIABILITIES, DEFERRED INFLOWS
OF RESOURCES, AND NET POSITION

Current Liabilities

Accounts payable

Accrued salaries and wages payable

Due to related party

Due to State of Louisiana

Unearned underwriting / production revenues
Accrued compensated absences

Noncurrent Liabilities

Accrued compensated absences

Pension liability

Other postemployment benefit (OPEB) liability

Deferred Inflows of Resources
Deferred inflows related to pension plan
Deferred inflows related to OPEB plan

Net Position
Restricted for capital projects
Unrestricted

Memorandum Only

Primary Component Intercompany 2017
Government Unit Affiliate Total Eliminations Combined Combined

$ 55,033 315,465 - 370,498 - 370,498 $ 69,017
198,421 - 1,353 199,774 - 199,774 201,154
- 194,754 271,214 465,968 (465,968) - -
3,500 - - 3,500 - 3,500 3,500
- 184,354 - 184,354 - 184,354 133,030
24,163 - 28,705 52,868 - 52,868 48,304
281,117 694,573 301,272 1,276,962 (465,968) 810,994 455,005
459,098 - - 459,098 - 459,098 8,218,848
12,212,510 - - 12,212,510 - 12,212,510 449,185
10,954,217 - - 10,954,217 - 10,954,217 13,788,371
23,625,825 - - 23,625,825 - 23,625,825 22,456,404
23,906,942 694,573 301,272 24,902,787 (465,968) 24,436,819 22,911,409
825,661 - - 825,661 - 825,661 1,145,589
619,746 - - 619,746 - 619,746 73,840
1,445,407 - - 1,445,407 - 1,445,407 1,219,429
2,276,198 - - 2,276,198 - 2,276,198 2,249,162
(22,789,865) 39,964,063 375,039 17,549,237 - 17,549,237 18,023,278
(20,513,667) 39,964,063 375,039 19,825,435 - 19,825,435 20,272,440
$ 4,838,682 40,658,636 676,311 46,173,629 (465,968) 45,707,661 $ 44,403,278

See accompanying notes to financial statements.
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Louisiana Educational Television Authority

Combined Statement of Activities
For the Year Ended June 30, 2018

With Summarized Totals for the Year Ended June 30, 2017

Program Revenues

Primary Govt.

Component Unit

Memorandum Only

Affiliate

Net Revenue

Net Revenue Net Revenue

Operating Capital (Expense) and (Expense) and  (Expense) and
Charges for Grants and Grants and Changes in Changes in Changes in Intercompany 2017
Functions/Programs Expenses Services Contributions  Contributions Net Assets Net Assets Net Assets Total Eliminations Combined Combined

Primary Government
Programming and production $2,373,881 $ 54,766 $ - $ - $ (2,319,115) $ - $ - $ (2,319,115) $ - $ (2,319,115) $ (2,385,806)
Broadcasting 3,241,172 782,521 - - (2,458,651) - - (2,458,651) (382,463) (2,841,114) (3,409,439)
Program information 263,091 - - - (263,091) - - (263,091) - (263,091) (287,269)
Management and general 975,058 - - - (975,058) - - (975,058) - (975,058) (1,078,420)

6,853,202 837,287 - - (6,015,915) - - (6,015,915) (382,463) (6,398,378) (7,160,934)
Component Unit 7,001,031 1,562,605 3,604,172 - (1,834,254) (1,834,254) 3,212,360 1,378,106 (440,520)
Affiliate 2,527,109 - 2,539,606 - 12,497 12,497 1,313,534 1,326,031 1,232,406
General Revenues
State appropriations 5,532,059 - - 5,532,059 - 5,532,059 5,747,301
Contributions not assigned to a specific program 131,900 - - 131,900 - 131,900 125,925
Financial support from related party 2,860,274 1,283,157 - 4,143,431 (4,143,431) - -
Insurance proceeds 41,445 - - 41,445 - 41,445 -
Interest and investment earnings 27,036 2,452,531 1,225 2,480,792 - 2,480,792 3,628,825
Interest and investment earnings - endowment - 334,435 - 334,435 - 334,435 492,819

8,592,714 4,070,123 1,225 12,664,062 (4,143,431) 8,520,631 9,994,870

Increase (decrease) in net position 2,576,799 2,235,869 13,722 4,826,390 - 4,826,390 3,625,822
Capital assets purchased for the benefit of the State of Louisiana (2,370,425) - - (2,370,425) - (2,370,425) (136,984)
Net position, beginning of year (17,810,664) 37,728,194 354,910 20,272,440 - 20,272,440 16,783,602
Prior period adjustment (see note 16) (2,909,377) - - (2,909,377) - (2,909,377) -
Net position, end of year $(20,513,667) $ 39,964,063 $ 368,632 $ 19,819,028 $ - $ 19,819,028 $ 20,272,440

See accompanying notes to financial statements.
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Louisiana Educational Television Authority
Balance Sheet — Governmental Funds

June 30, 2018

With Comparative Amounts as of June 30, 2017

ASSETS

Current Assets

Cash and cash equivalents
Accounts receivable

Due from related party

Due from State of Louisiana

Prepaid lease

LIABILITIES AND FUND BALANCES

Current Liabilities
Accounts payable
Accrued salaries payable
Due to related party

Due to State of Louisiana

Fund Balances
Restricted
Unassigned

2018

General Capital Total

Fund Projects Fund Funds
22,169 $ 2,276,198 $ 2,298,367
68,112 - 68,112
194,754 - 194,754
150,000 - 150,000
133,817 - 133,817
568,852 $ 2,276,198 $ 2,845,050
55,033 $ - $ 55,033
198,421 - 198,421
3,500 - 3,500
256,954 - 256,954
- 2,276,198 2,276,198
311,898 - 311,898
311,898 2,276,198 2,588,096
568,852 $ 2,276,198 $ 2,845,050

2017

General Capital Total

Fund Projects Fund Funds
88,235 $ 2,249,162 2,337,397
39,548 - 39,548
400,185 - 400,185
155,517 - 155,517
683,485 $ 2,249,162 2,932,647
29,192 $ - 29,192
197,281 - 197,281
2,921 - 2,921
3,500 - 3,500
232,894 - 232,894
- 2,249,162 2,249,162
450,591 - 450,591
450,591 2,249,162 2,699,753
683,485 $ 2,249,162 2,932,647

See accompanying notes to financial statements.
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Louisiana Educational Television Authority
Reconciliation of the Governmental Funds Balance Sheet

to the Combined Statement of Net Position

For the Year Ended June 30, 2018

With Comparative Amounts for the Year Ended June 30, 2017

2018 2017
Total fund balances as reflected on the governmental funds balance sheet $ 2,588,096 $ 2,699,753
Contributions to the pension and OPEB plans in the current fiscal year and
changes in assumptions and other inputs resulting from the plans' valuations
are deferred outflows of resources on the statement of net position 1,993,632 3,115,217
Changes in assumptions and other inputs resulting from the pension and
OPEB plans' valuations are deferred inflows of resources on the
statement of net position (1,445,407) (1,145,589)
Liabilities that are not due and payable in the current period are
not reported in the governmental funds balance sheet; however,
the liabilities are recorded in the combined statement of net position.
Accrued compensated absences (483,261) (472,826)
Pension liability (12,212,510) (13,788,371)
Other postemployment benefits obligation (10,954,217) (8,218,848)
Net position as reflected on the statement of net position $ (20,513,667) $ (17,810,664)

See accompanying notes to financial statements.
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Louisiana Educational Television Authority

Statement of Revenues, Expenditures, and Changes in Fund Balances — Governmental Funds

For the Year Ended June 30, 2018

With Comparative Amounts for the Year Ended June 30, 2017

Revenues

State appropriations

Grants and contributions

Financial support from component unit
Projects and local productions

Lease and rental revenues

Interest

Expenditures

Programming and production
Broadcasting

Program information
Management and general

Excess(deficiency) of revenues over
expenditures

Other Financings Sources (Uses)

Insurance proceeds

Transfers in

Transfers (out)

Decrease in fund balances
Fund balances, beginning of year

Fund balances, end of year

2018 2017
General Capital Total General Capital Total
Fund Projects Fund Funds Fund Projects Fund Funds

$ 5,532,059 - $ 5,532,059 $ 5,747,301 $ - $ 5,747,301
131,900 - 131,900 175,203 - 175,203
2,860,274 - 2,860,274 750,000 - 750,000
54,766 - 54,766 156,207 - 156,207
782,521 - 782,521 529,302 - 529,302

- 27,036 27,036 - 13,760 13,760

9,361,520 27,036 9,388,556 7,358,013 13,760 7,371,773
2,494,097 - 2,494,097 2,515,258 - 2,515,258
5,745,171 - 5,745,171 3,547,083 - 3,547,083
276,448 - 276,448 278,821 - 278,821
1,025,942 - 1,025,942 1,046,237 - 1,046,237
9,541,658 - 9,541,658 7,387,399 - 7,387,399
(180,138) 27,036 (153,102) (29,386) 13,760 (15,626)
41,445 - 41,445 - - -

- - - 523,492 - 523,492
- - - - (523,492) (523,492)

41,445 - 41,445 523,492 (523,492) -
(138,693) 27,036 (111,657) 494,106 (509,732) (15,626)
450,591 2,249,162 2,699,753 (43,515) 2,758,894 2,715,379

$ 311,898 2,276,198 $ 2,588,096 $ 450,591 $ 2,249,162 $ 2,699,753

See accompanying notes to financial statements.



Louisiana Educational Television Authority

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances
of Governmental Funds to the Combined Statement of Activities

For the Year Ended June 30, 2018

With Comparative Amounts for the Year Ended June 30, 2017

2018 2017

Decrease in fund balances as shown on the statement of
revenues, expenditures, and changes in fund balances

&+

(111,657) $ (15,626)

Governmental funds report capital outlays as expenditures.

In the combined statement of activities, the cost of these assets
should be allocated over the estimated useful lives as depreciation
expense. However, Louisiana Educational Television Authority

is only the custodian of these assets and the State of Louisiana

is the owner. Neither the capital assets nor the depreciation
expense are recorded in these financial statements.

Capital assets purchased for the benefit of the State of Louisiana 2,370,425 136,984

Some expenses reported in the combined statement of activities do
not require the use of current financial resources; therefore,
are not reported as expenditures in governmental funds:

Change in accrued compensated absences (10,435) 34,234
Change in pension liability 1,575,861 (342,535)
Change in other postemployment benefits (OPEB) liability 481,733 (332,974)
Changes in deferred outflows of resources related to the

pension and OPEB plans (1,429,310) 1,450,239
Changes in deferred inflows of resources related to the

pension and OPEB plans (299,818) (1,010,108)

Increase (decrease) in net position as reflected
on the statement of activities $ 2,576,799 $ (79,786)

See accompanying notes to financial statements.
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Louisiana Educational Television Authority
Notes to Financial Statements

1. History and Summary of Significant Accounting Policies

Organization

The Louisiana Educational Television Authority (“LETA?”) is a political subdivision of the State of
Louisiana’s executive branch. LETA is supervised by its members as provided in Louisiana Revised
Statutes 17:2503.C. LETA is charged statutorily with making the benefits of educational and public
television available to and promoting their use by citizens of Louisiana. LETA’s operations are funded
through an annual lapsing legislative appropriation. In addition, LETA has received funds from the State
of Louisiana for the purpose of constructing and maintaining transmitter and tower facilities throughout
the State. Amounts included within LETA's foregoing financial statements are also included in the State
of Louisiana's comprehensive annual financial report.

The Foundation for Excellence in Louisiana Public Broadcasting (the "Component Unit") was established
August 7, 1992 as a nonprofit Louisiana Corporation. It was organized to direct all of its efforts to the
support of the LETA. The Component Unit provides for an endowment to support public television in the
State of Louisiana and may serve as a "repository" for funds to be utilized for the promotion,
development, enhancement and assistance of public television in Louisiana. Furthermore, the Component
Unit operates under the authority of its Board of Directors. The Directors are nominated and appointed by
the existing LETA Directors.

Friends of Louisiana Public Broadcasting, Inc. (the “Affiliate”) is a Louisiana non-profit corporation that
was incorporated on April 30, 1991. The Affiliate solicits funds for the benefit of LETA which operates
Louisiana Public Broadcasting (“LPB”). The Affiliate operates under authority of its autonomous Board
of Directors. The administrative office of the Affiliate is located in the LPB broadcast center in Baton
Rouge, Louisiana.

Financial Reporting Entity

Based upon an assessment by the Louisiana Division of Administration - Office of Statewide Reporting
and Accounting Policy (“OSRAP”), the Foundation for Excellence in Louisiana Public Broadcasting is
included as a component unit of LETA. The Governmental Accounting Standards Board (“GASB”)
issued Statement No. 61 (GASB 61), “The Financial Reporting Entity: Omnibus an amendment of GASB
Statements No. 14 and 34” to determine if a component unit is included in the financial reporting entity of
its primary government. It has been determined that LETA is able to impose its will on the Component
Unit and the Component Unit provides specific financial benefits to, and may impose specific financial
burdens on, LETA. In addition, OSRAP has determined that exclusion of the Component Unit from the
financial reporting entity would render LETA’s financial statements to be misleading or incomplete.
Therefore, LETA’s financial statements present the operations of the Foundation for Excellence in
Louisiana Public Broadcasting as a discretely presented component unit.

The Component Unit and Affiliate are private nonprofit organizations that report under the Financial
Accounting Standards Board (“FASB”), including FASB Accounting Standards Codification 958, Not-
for-Profit Entities. As such, certain revenue recognition criteria and presentation features are different
from GASB revenue recognition criteria and presentation features. Nevertheless, the Component Unit and
Affiliate follows LETA’s - the primary government — financial reporting framework within these
financial statements. Therefore, modifications have been made to the Foundation’s financial information
for these differences.
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Louisiana Educational Television Authority
Notes to Financial Statements

The Component Unit reported grants totaling $73,840 as temporarily restricted net assets for the year
ended June 30, 2017 due to the Foundation not meeting the grants’ specifications prior to year-end. To
comply with the primary government’s financial reporting framework, the grant revenues have been
reduced by $73,840 and are reported as deferred inflows of resources at June 30, 2017. These grants were
earned during the 2018 fiscal year and reported as grant revenue for the year ended June 30, 2018. The
Foundation’s audited financial statements can be obtained from the Foundation for Excellence in
Louisiana Public Broadcasting’s management.

Management has determined that the assets and revenues of the Affiliate do not meet the threshold for
reporting component units. Therefore, the funds of the Affiliate were not presented in LETA’s statements
for the years ended June 30, 2018 and 2017 but are presented in this combined annual financial report for
analysis purposes only for reporting to the Corporation for Public Broadcasting (“CPB”). The Affiliate’s
audited financial statements can be obtained from Friends of Louisiana Public Broadcasting’s
management.

Financial Statement Presentation
LETA's financial statements include both government-wide and fund financial statements which
categorize all of LETA’s activities as governmental.

e Government-Wide Financial Statements:

In the government-wide statement of net position, the governmental activity column is presented on a
consolidated basis by column and is reported on a full accrual, economic resource basis. This basis
recognizes all long-term assets and receivables as well as long-term debt and obligations. LETA’s net
position is reported in two parts — restricted for capital projects and unrestricted.

In addition, the government-wide statement of activities reports both the gross and net cost of each of
LETA's functions. The functions are also supported by general government revenues; such as:
appropriations from the State of Louisiana, earnings on the capital projects cash account, and support
transferred from the Component Unit. The statement of activities reduces gross expenses by related
program revenues and grants. Program revenues must be directly associated with the function. Grants
include operating-specific and discretionary (either operating or capital) grants while the capital
grants column reflects capital specific grants. The net costs (by function) are normally covered by
general revenues. LETA does not allocate indirect costs. This government-wide focus is more on the
sustainability of LETA as an entity and the change in LETA's net assets resulting from the current
year's activities.

e Net Position:

The statement of net position reports net position as the difference between assets and deferred
outflows of resources less liabilities and deferred inflows of resources. Net position is displayed in
three components:

0 Net investment in capital assets - consists of capital assets including restricted capital assets net of
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages,
notes, or other borrowings that are attributable to the acquisition, construction, or improvement of
those assets.
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Louisiana Educational Television Authority
Notes to Financial Statements

0 Restricted - consists of amounts with constraints placed on the use by (1) external groups such as
creditors, grantors, contributors, or laws or regulations of other governments; or (2) law through
constitutional provisions or enabling legislation.

0 Unrestricted - all other amounts that do not meet the definition of "restricted" or "net investment in
capital assets."

When both restricted and unrestricted resources are available for use, it is LETA’s policy to use the
restricted resources first, then unrestricted resources as needed.

e Fund Financial Statements:

The financial transactions of LETA are reported in individual funds in the fund financial statements.
Each fund is accounted for by providing a separate set of self-balancing accounts that comprises its
assets, liabilities, reserves, fund equity, revenues and expenditures. The various funds are reported by
generic classification within the financial statements.

All of LETA’s funds are reported as governmental funds. The focus of the governmental funds
measurement — in the fund financial statements — is upon determination of financial position and
changes in financial position (sources, uses, and balances of financial resources) rather than upon net
income. The following is a description of the governmental funds of LETA:

0 The general fund is the general operating fund of LETA. It is used to account for the legislative
appropriations provided to fund the general operating expenses of LETA and those other expenses
not funded through other specific legislative appropriations of revenues.

0 The capital projects fund is used to account for specific legislative appropriations and state general
obligation bond revenues for the construction and maintenance of transmitter and tower facilities
at the stations and conversion to digital transmission comprising LETA’s network.

e Fund Balance

In fund financial statements, fund balance for governmental funds is reported in classifications that
comprise a hierarchy primarily on the extent to which LETA is bound to honor constraints on the
specific purpose for which amounts in the funds can be spent. Fund balance is reported in the
following five components:

0 Nonspendable - This component consists of amounts that cannot be spent because they are either
(a) not in spendable form or (b) legally or contractually required to be maintained intact.

0 Restricted - This component consists of amounts that have constraints placed on them either
externally by third-parties (creditors, grantors, contributions, or laws or regulations of other
governments) or by law, through constitutional provisions or enabling legislation. Enabling
legislation authorizes LETA to assess, levy, change or otherwise mandate payment of resources
(from external resource providers) and includes a legally enforceable requirement (compelled by
external parties) that those resources be used only for the specific purposes stipulated in the
legislation.
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Louisiana Educational Television Authority
Notes to Financial Statements

0 Committed - This component consists of amounts that can only be used for specific purposes
pursuant to constraints imposed by formal action of LETA. Those committed amounts cannot be
used for any other purpose unless LETA removes or changes the specified use by taking the same
type of action (ordinance or resolution) it employed previously to commit those amounts.

O Assigned - This component consists of amounts that are constrained by LETA's intent to be used
for specific purposes, but are neither restricted nor committed. The authority for assigning fund
balance is expressed by LETA or the designee as established in LETA’s fund balance policy.

0 Unassigned - This component consists of amounts that have not been restricted, committed or
assigned to specific purposes within the general fund. When both restricted and unrestricted
resources are available for use, it is LETA's policy to use restricted resources first, then
unrestricted resources (committed, assigned and unassigned) are available for use.

It is LETA’s policy to use committed resources first, then assigned, and then unassigned as they are
needed.

Basis of Accounting and Measurement Focus

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported
in the financial statements. It relates to the timing of the measurements made regardless of the
measurement focus applied.

Accrual

Governmental-type activities in the government-wide financial statements are presented on the
accrual basis of accounting. Revenues are recognized when earned and expenses are recognized when
incurred.

Modified Accrual

The governmental funds financial statements are presented on the modified accrual basis of
accounting. Under the modified accrual basis of accounting, revenues are recognized when they
become both measurable and available. "Measurable" means that the amount of the transaction can be
determined, and "available" means that the amount of the transaction is collectible within the current
period or soon enough thereafter to be used to pay liabilities of the current period. A one-year
availability period is used for revenue recognition for all governmental fund type revenues.
Expenditures are recorded when the related fund liability is incurred. Principal and interest on general
long-term debt are recorded as fund liabilities when due.

Principles of Combination

The accompanying Combined Statement of Net Position and Combined Statement of Activities are
presented as combined financial statements for analysis purposes. The primary government, LETA, leases
office space to the Component Unit and Affiliate. In addition, the Affiliate transfers funds in excess of
specified amounts to the Component Unit, and the Component Unit provides financial support to LETA.
The material transactions and accounts between the related entities have been eliminated. See Note 12 for
further detail on related party transactions.
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Louisiana Educational Television Authority
Notes to Financial Statements

Memorandum Columns

The Affiliate, total, intercompany eliminations, and combined columns in the Combined Statement of Net
Position and the Combined Statement of Activities are captioned “memorandum only” to indicate that
this information is presented only to facilitate financial analysis as required by reporting guidelines
established by the Corporation for Public Broadcasting, a federal awarding agency.

Reclassifications
Certain reclassifications have been made to the June 30, 2017 financial statements to conform to the
current year presentation.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of
the financial statements and revenues and expenses reported during the period. Actual results could differ
from those estimates.

Budgets and Budgetary Accounting

LETA’s budgetary process incorporates a yearly appropriation process, which is valid for a period of one
year. Louisiana statute provides for an extension period of 45 days in order to liquidate encumbrances
established prior to June 30. Budget revisions are allowed and implemented by budgetary amendment
with approval of the Legislative Budget Committee and by interim emergency appropriations granted by
the Interim Emergency Board. The budgetary information presented in the financial statements
represented the last approved budgetary revisions enacted as reflected by the last approved budgetary
amendment.

This budgetary information was adjusted for prepaid lease expense, general fund transfers between the
General Fund and the Capital Outlay Fund, and in-kind contributions since LETA does not budget for
these transactions. In addition, this budgetary information was adjusted for encumbrances outstanding at
year end, and for other miscellaneous adjustments which were in the original budget but not recorded in
the financial statements.

Budgetary data for the Capital Project Funds has not been presented in the accompanying financial
statements as such funds are budgeted over the life of the respective project and not on an annual basis.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a functional
basis in the statement of activities. Accordingly, certain costs have been allocated among the programs
and supporting services benefited.

Encumbrances

Encumbrances representing purchase orders, contracts or other commitments are recorded in budgetary
funds to reserve portions of applicable appropriations. Encumbrances are part of the budgetary process
and are included in actual expenditures when a comparison with budget is necessary. Encumbrances at
year-end are not considered expenditures in the financial statements presented on the GAAP basis.

23



Louisiana Educational Television Authority
Notes to Financial Statements

Cash and Cash Equivalents

For financial statement purposes, cash includes demand deposits and cash equivalents include amounts in
money market funds. All highly liquid investments with an original maturity of three months or less are
considered cash equivalents.

Certificates of Deposit
The Affiliate’s certificates of deposit as reported in the statement of net position are measured at fair
value (Level 1) on a recurring basis.

Petty Cash Fund

LETA maintains a permanent petty cash fund of up to $3,500 as authorized by the Commissioner of
Administration in accordance with State law. The funds are permanently established and periodically
replenished from LETA's operating fund when expenditure vouchers are presented.

Investments

Investments are carried at fair value. Purchases and sales of securities are recorded on trade dates, and
realized gains and losses are determined on the basis of average cost of securities sold. Investment return
includes interest, dividends, administrative fees, and realized and unrealized gains and losses, and is
included in the statement of activities as increases or decreases in unrestricted net assets.

The Foundation invests in alternative investments consisting of managed futures, commodities, private
equity, private real estate, and other non-traditional investments. These investments utilize a variety of
instrument strategies incorporating marketable securities and, in some cases, derivative instruments, all of
which are reported at fair value by the fund managers.

Distributions of alternative investments are recognized as income to the extent of the Foundation's share
of undistributed income of such investments; distributions in excess of the amount recognized as income
are recorded as a reduction of investment cost. Investments considered to be permanently impaired in
value are written down to their estimated net realizable value and the write down is recorded as a realized
loss on investments.

Accounts Receivable

Accounts receivable consists primarily of amounts owed by customers for educational, production, and
uplink services provided. Management periodically reviews the status of all accounts receivable balances
for collectability. Each receivable balance is assessed based on management’s knowledge of the
customer, the relationship with the customer, and the age of the receivable balance. As a result of these
reviews, customer balances deemed to be uncollectible are charged to the allowance for doubtful
accounts. LETA’s management and the Component Unit’s management has determined that the accounts
receivable balance to be collectible and an allowance for doubtful accounts is considered unnecessary.

Contributions Receivable

The Affiliate’s unconditional promises to give are primarily receivable from individuals and are carried at
net realizable value, which approximates the present value of estimated future cash flows. Each receivable
balance is assessed based on management’s knowledge of the donor, the relationship with the donor, and
the age of the receivable balance. As a result of these reviews, donor balances deemed to be uncollectible
are charged to the allowance for uncollectible accounts in the amounts of $10,684 and $10,147 for the
years ended June 30, 2018 and 2017, respectively.
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Louisiana Educational Television Authority
Notes to Financial Statements

Cost of Programs Not Yet Broadcast

Costs the Foundation incurs for programs not yet broadcast are reported as prepaid expenses. Such costs
relate to program rights purchased by the Foundation that will be broadcast subsequent to June 30.
Programs broadcasted within one year are classified as current assets whereas programs to be broadcasted
in more than one year are classified as long-term. At June 30, 2018, there were no long-term costs
incurred for programs not yet broadcast. As the programs are broadcast, the costs incurred will be
included in operating expenses. Program status is evaluated annually. Costs associated with programs not
considered to have future benefit are adjusted to net realizable value.

Capital Assets

Capital assets acquired by LETA are not included in the accompanying financial statements, but are
reported in the State of Louisiana's comprehensive annual financial report. LETA acts only as a custodian
of these assets and title actually rests with the State of Louisiana.

The Component Unit’s equipment is stated at cost less accumulated depreciation and is depreciated using
the straight-line method over the estimated useful life. Expenditures for repairs and maintenance are
charged to operating expense as incurred.

The Affiliate’s policy is to capitalize property and equipment over $1,000. The equipment is stated at cost
less accumulated depreciation and is depreciated using the straight-line method over the estimated useful
life. Expenditures for repairs and maintenance are charged to operating expense as incurred.

Donations of property and equipment are recorded as contributions at their estimated fair value. Such
donations are reported as unrestricted contributions unless the donor has restricted the donated asset to a
specific purpose. The entities received no donated asset during the current fiscal year.

Accrued Compensated Absences

Employees of LETA, both classified and unclassified, earn annual and sick leave at various rates
depending on the number of years of service. There is no limit on the amount of annual or sick leave that
can be accumulated. LETA is legally liable to compensate an employee upon retirement or termination
for up to 300 hours of unused annual leave. Upon retirement, the number of hours of unused annual leave
in excess of 300 hours plus the number of hours of unused sick leave is computed into years or fraction of
years and is added to the number of years of service earned by the retiree. The unused annual and sick
leave is counted towards the number of years of service only for computing the rate of retirement pay due
the retiree and does not count toward the number of years necessary for retirement. The liability for
unused annual leave payable at June 30, 2018 and 2017 is $483,261 and $472,826, respectively.

The cost of leave privileges is recognized as an expense and a liability in the financial statements in the
period in which the leave is earned. The compensated absences liability is recorded as a long-term
liability with the portion expected to be paid within one year recorded as a current liability and an expense
allocated on a functional basis. The accrued compensated absences balance is not recorded in the
governmental fund-type financial statements at June 30, 2018 and represents a reconciling item between
the fund and government-wide presentation.
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Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows
of resources related to pensions, and pension expense, information about the fiduciary net position of the
Louisiana State Employees’ Retirement System (LASERS) and additions to/deductions from LASERS’
fiduciary net position have been determined on the same basis as they are reported by LASERS. For this
purpose, benefit payments (including refunds of employee contributions) are recognized when due and
payable in accordance with the benefit terms. Investments are reported at fair value.

Post-Employment Health Care and Life Insurance Benefits

The Board provides certain continuing health care and life insurance benefits for its retired employees.
The Board recognizes the expense of providing these retiree benefits in accordance with GASB Statement
No. 75, Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions.

Deferred Outflows of Resources

In addition to assets, the statement of net position reports a separate section for deferred outflows of
resources. This balance represents a consumption of net position that applies to a future period(s) and is
not recognized as an outflow of resources (expenses) until then. The Board has the following items that
qualify for reporting in this category:

Pension plan — these deferred outflows result from pension contributions after the measurement date
(deferred and recognized in the following fiscal year) and changes in assumptions, differences in
projected and actual earnings on pension assets, and changes in proportion and differences between
employer contributions and proportionate share of contributions (deferred and amortized over a closed
five year period).

OPEB plan — these deferred outflows result from OPEB contributions after the measurement date
(deferred and recognized in the following fiscal year).

Deferred Inflows of Resources

Deferred inflows of resources are acquisitions of net position by the Board that is applicable to a future
reporting period and so will not be recognized as an inflow of resources until then. The Board has the
following items that qualify for reporting in this category:

Pension plan — these deferred inflows result from differences between expected and actual experience and
changes in proportion and differences between employer contributions and proportionate share of
contributions (deferred and amortized over a closed five year period).

OPEB plan — these deferred inflows result from changes in assumptions and changes in proportion and
differences between employer contributions and proportionate share of contributions (deferred and
amortized over a closed five year period).

Underwriting Contributions
The Component Unit records revenue from program underwriting on a pro rata basis for the period
covered, and for production underwriting on an estimated percentage-of-completion basis.
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Grants and Contributions

Grants and contributions received by the Component Unit restricted to support such programs are
included in deferred revenue if the donor requires commensurate value in return for their support. In such
cases, the costs incurred by the Component Unit will be recorded as expenses and the deferred revenue
will be recognized as revenue when the programs are initially broadcast. If the donor's support is
nonreciprocal in nature, the grants and contributions are included as revenue in temporarily restricted net
assets. The related costs incurred by the Component Unit are recorded as net assets released from
restrictions and as unrestricted expenses in the accompanying statement of activities.

Lease Revenue

LETA and the Component Unit entered into contracts with Nextel Spectrum Acquisition Corporation
(Sprint Nextel) and Clearwire Corporation (Clearwire), in accordance with Federal Communications
Commission (FCC) rules, to lease excess capacity on its EBS frequencies. Under the terms of the
contracts, LETA and the Component Unit retain the license on the EBS frequencies and have
responsibility for compliance with all educational and other requirements imposed by the FCC. The
contracts require upfront payments that are recorded as deferred inflows of resources and amortized over
the life of the lease. In addition, LETA and the Component Unit receive monthly and anniversary
payments which are recognized as revenues when earned. LETA lease revenues from EBS frequencies
totaled $332,114 and $147,167 for the years ended June 30, 2018 and 2017, respectively. The Component
Unit’s lease revenues from EBS frequencies totaled $193,140 and $83,076 for the years ended June 30,
2018 and 2017, respectively.

Production Revenue and Expense

The Component Unit uses the percentage-of-completion method of accounting for production revenue,
whereby the cumulative production revenue earned equals the ratio of costs incurred to the estimated total
costs at completion applied to the total committed revenues from outside sponsors. Production costs
include charges by subcontractors plus all direct labor and other direct costs. Indirect and general and
administrative expenses are charged to expense as incurred.

Cost estimates on programs are reviewed periodically as the work progresses and adjustments, if needed,
are reflected in the period in which the estimates are revised.

Advertising Costs
Advertising costs are expensed as incurred. Advertising expense for the Component Unit was $49,711
and $50,442 for the years ended June 30, 2018 and 2017, respectively.

New Accounting Pronouncements

In fiscal year 2018, LETA’s management adopted the provisions of the Governmental Accounting
Standards Board Statement No.75, Accounting and Financial Reporting for Postemployment Benefits
Other Than Pensions (“GASB 75”). This Statement replaces the requirements of Statements No. 45,
Accounting and Financial Reporting by Employers for Postemployment Benefits Other Than Pensions, as
amended, and No. 57, OPEB Measurements by Agent Employers and Agent Multiple-Employer Plans, for
OPEB. The primary objective of this Statement is to improve accounting and financial reporting by state
and local governments for postemployment benefits other than pensions. The adoption of this principal
resulted in the restatement of beginning net position — see Note 16 for the cumulative effects.
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Income Taxes

The Component Unit and Affiliate have been recognized by the Internal Revenue Service as organizations
exempt from Federal Income Tax under Section 501(c)(3) of the Internal Revenue Code. Accordingly, no
provision for income taxes has been included in these financial statements. With few exceptions, the
Component Unit and Affiliate are no longer subject to federal or state examinations by tax authorities for
the years before 2015.

The accounting standard on accounting for uncertainty in income taxes addresses the determination of
whether tax benefits claimed or expected to be claimed on a tax return should be recorded in the financial
statements. Under this guidance, the Component Unit and Affiliate may recognize the tax benefit from an
uncertain tax position only if it is more likely than not that the tax position will be sustained on
examination by taxing authorities, based on the technical merits of the position. There were no
unrecognized tax benefits identified or recorded as liabilities for the years ended June 30, 2018 and 2017.

2. Deposits

All monies of LETA are deposited with the Louisiana Department of Treasury, which is responsible for
maintaining these deposits in accordance with Louisiana State Law. Consequently, management of LETA
does not have any control over the cash balances. Deposits consist of the following at June 30:

2018
Money
Cash Market Total

Deposits per statement of net position
(reconciled bank balance) $ 2,298,367 $ - $ 2,298,367

Deposits held by Louisiana Treasury $ 2,290,800 $ - $ 2,290,800

Deposits held by financial institution $ 4,262 $ - $ 4,262

Category 3 bank balances:
a. Uninsured and uncollateralized $ - $ - $ -

b. Uninsured and collateralized with
securities held by the pledging institution - - -

¢. Uninsured and collateralized with securities
held by the pledging institution's trust
department or agent, but not in the
entity's name - - -

Total category 3 bank balances $ - $ - $ -

28



Louisiana Educational Television Authority

Notes to Financial Statements

Deposits per statement of net position
(reconciled bank balance)

Deposits held by Louisiana Treasury

Deposits held by financial institution
Category 3 bank balances:
a. Uninsured and uncollateralized

b. Uninsured and collateralized with
securities held by the pledging institution

¢. Uninsured and collateralized with securities
held by the pledging institution's trust
department or agent, but not in the
entity's name

Total category 3 bank balances

Custodial Deposit Risk

2017
Money
Cash Market Total
2,337,397 2,337,397
2,326,547 2,326,547
2,555 2,555

The Louisiana Department of Treasury is responsible for maintaining the cash balances and securing such
balances from risk through custodial agreements. The risk disclosures required by accounting principles
generally accepted in the United States are included with the State of Louisiana’s Comprehensive Annual

Financial Report.

In the normal course of operations, the Component Unit and Affiliate maintains cash deposits with major
financial institutions which, from time to time, may exceed federally insured limits. Management
periodically assesses the financial condition of the institutions and believes the risk of incurring material

losses related to this credit risk is remote.
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3. Investments

The Component Unit’s investments are measured at fair value and are comprised of the following at June
30:

2018 2017

Government and agency securities $ 558,182 $ 480,251
Corporate fixed income securities 302,734 237,109
Common and preferred stocks 6,019,005 5,430,166
Mutual funds 16,491,339 15,747,143
Alternative investments 8,861,684 7,837,026
Pooled investments held by the Baton Rouge

Area Foundation on behalf of the Foundation 991,668 888,999

$ 33,224,612 $ 30,620,694

The following schedule summarizes the Component Unit’s investment return, including interest and
administrative fees, and its classification in the financial statements for the years ended June 30:

2018 2017
Net realized and unrealized gain on investments $ 1,496,475 $ 3,221,255
Interest and dividend income 1,068,942 503,403
Investment fees (112,886) (110,653)

$ 2,452,531 $ 3,614,005

Custodial Credit Risk

The risk that in the event of the failure of the counterparty to a transaction the Component Unit may not
be able to recover the value of investments that are in the possession of an outside party. At June 30, 2018
and 2017, the Component Unit’s investments in common and preferred stocks and mutual funds are
uninsured on the performance of the custodian and are exposed to custodial credit risk because they are
held by the counterparty, but not in the Component Unit’s name. The Component Unit’s investments in
mutual funds, money market funds, and external investment pools are not susceptible to custodial credit
risk because its existence is not evidenced by securities that exist in physical or book entry form.

Interest Rate Risk

The risk that changes in interest rates will adversely affect the fair value of investments. Also,
investments can be highly sensitive to changes in interest rates due to their terms or characteristics. At
June 30, 2018, the Component Unit invested $558,162 in government and government agency securities
and $302,734 in corporate fixed income securities which mature in one to five years. At June 30, 2017,
the Component Unit invested $480,251 in government and government agency securities and $237,109 in
corporate fixed income securities which mature in one to five years.
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Credit Risk

The risk that the issuer or counterparty will not meet its obligations. This credit risk is measured by the
credit quality ratings of investments in debt securities as described by nationally recognized statistical
rating organizations (rating agencies) such as Standard & Poor's (S&P) and Moody's. The Component
Unit limits its investment in bonds to those classified as investment grade by S&P (EBB or better) and

Moody's (Baa or better). Investments in commercial paper must have a rating of not less than Al by S&P
and PI by Moody's.

Concentration of Credit Risk

The risk of loss that may occur due to the amount of investment in a single issuer. The Component Unit's
investment policy establishes a target asset mix which is meant to diversify the portfolio and pose a lower
risk that a concentration may exist.

4. Board Designated Endowment

The Component Unit’s Board of Directors has designated 12% of total investments as a general
endowment fund to support the mission of the Component Unit. Since the endowment resulted from an
internal designation and is not donor-restricted, it is classified and reported as unrestricted.

The Component Unit has adopted investment and spending policies for endowment assets that attempt to
provide a predictable stream of funding to programs supported by its endowment while maintaining the
purchasing power of the endowment assets. To satisfy its long-term rate-of-return objectives, the
Component Unit relies on a total return strategy in which investment returns are achieved through both
capital appreciation (realized and unrealized) and current yield (interest and dividends). The Component
Unit targets a diversified asset allocation to achieve its long-term return objectives within prudent risk
constraints.

Accordingly, over the long term, the Component Unit expects the current spending policies to allow its
endowment to grow annually. This is consistent with the Component Unit’s objective to maintain the
purchasing power of the endowment assets held in perpetuity or for a specified term as well as to provide
additional real growth through new gifts and investment return. The following schedule summarizes the
changes in the Component Unit’s endowment net assets for the years ended June 30:

2018 2017
Beginning balance $ 4,175,548 $ 3,672,223
Net purchases / sales of investments 151,016 144,299
Net realized and unrealized gains on investments 204,064 359,026
Ending balance $ 4,530,628 $ 4,175,548
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The Component Unit’s board designated endowment was comprised of the following at June 30:

2018 2017

Government and agency securities $ 76,115 $ 65,489
Corporate fixed income securities 41,282 32,333
Common and preferred stocks 820,773 740,477
Mutual funds 2,248,819 2,147,337
Alternative investments 1,208,411 1,068,685
Pooled investments held by the Baton Rouge

Area Foundation on behalf of the Foundation 135,228 121,227

$ 4,530,628 $ 4,175,548

The following schedule summarizes endowment investment return(loss), including interest and
administrative fees, and its classification in the financial statements for the years ended June 30:

2018 2017
Net realized gain(loss) on sale of investments $ 204,064 $ 439,262
Interest and dividend income 145,765 68,646
Investment fees (15,394) (15,089)

$ 334,435 § 492,819

The investments note disclosure for custodial credit risk, interest rate risk, credit risk, and concentration
of credit risk at Note 3 also applies to the investments held as endowment net assets.

5. Fair Value Measurements

The Foundation has categorized its applicable financial instruments into a required fair value hierarchy.
The fair value hierarchy requires an entity to maximize the use of observable inputs and minimize the use
of unobservable inputs when measuring fair value. The standard describes three levels of inputs that may
be used to measure fair value which are as follows:

e Level 1 inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Board has the ability to access.

e Level 2 inputs to the valuations methodology include: quoted prices for similar assets or liabilities in
active markets; quoted prices for identical or similar assets or liabilities in inactive markets; inputs
other than quoted prices that are observable for the asset or liability; inputs that are derived
principally from or corroborated by observable market data by correlation or other means.

e Level 3 inputs to the valuation methodology are unobservable and significant to the fair value
measurement. Unobservable inputs reflect the Board’s own assumptions about the inputs market
participants would use in pricing the asset or liability (including assumptions about risk).
Unobservable inputs are developed based on the best information available in the circumstances and
may include the Board’s own data.
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The Foundation uses appropriate valuation techniques based on the available inputs to measure the fair
value of its investments. The asset's fair value measurement level with the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. When available, valuation
techniques maximize the use of observable inputs and minimize the use of unobservable inputs.

Money market funds and investments in common and preferred and mutual funds are valued at the quoted
market prices in the active market on which the individual securities are traded.

The investments in the BRAF pool represent various specific investments and various pools of funds held
by BRAF for the benefit of the Foundation and other non-profit organizations. These funds are measured
on a recurring basis through estimates and assumptions made by the Baton Rouge Area Foundation. All
of the Foundation’s pooled investments held by the Baton Rouge Area Foundation are considered level 2
investments.

The following table sets forth by level the Component Unit's assets at fair value as of June 30, 2018:

Level 1 Level 2 Level 3 Total
Cash equivalents
Money market funds $ 346,254 $ - $ - $ 346,254
Investments
Government and agency securities - 558,182 - 558,182
Corporate debt securities - 302,734 - 302,734
Common and preferred stocks 6,019,005 - - 6,019,005
Mutual funds 16,491,339 - - 16,491,339
Alternative investments - - 8,861,684 8,861,684
Pooled investments held by
Baton Rouge Area Foundation - 991,668 - 991,668
22,510,344 1,852,584 8,861,684 33,224,612
Investments - endowment
Government and agency securities - 76,115 - 76,115
Corporate debt securities - 41,282 - 41,282
Common and preferred stocks 820,773 - - 820,773
Mutual funds 2,248,819 - - 2,248,819
Alternative investments - - 1,208,411 1,208,411
Pooled investments held by
Baton Rouge Area Foundation - 135,228 - 135,228
3,069,592 252,625 1,208,411 4,530,628

$ 25,926,190 $ 2,105,209 $ 10,070,095 $ 38,101,494
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The following table sets forth by level the Component Unit's assets at fair value as of June 30, 2017:

Cash equivalents
Money market funds

Investments
Government and agency securities
Corporate debt securities
Common and preferred stocks
Mutual funds
Alternative investments
Pooled investments held by

Baton Rouge Area Foundation

Investments - endowment
Government and agency securities
Corporate debt securities
Common and preferred stocks
Mutual funds
Alternative investments
Pooled investments held by

Baton Rouge Area Foundation

Level 1 Level 2 Level 3 Total
1,874,972 $ 60,000 $ - $ 1,934,972
480,251 - - 480,251
237,109 237,109
5,430,166 - - 5,430,166
15,747,143 - - 15,747,143
- - 7,837,026 7,837,026
- 888,999 - 888,999
21,894,669 888,999 7,837,026 30,620,694
65,489 - - 65,489
32,333 - - 32,333
740,477 - - 740,477
2,147,337 - - 2,147,337
- - 1,068,685 1,068,685
- 121,227 - 121,227
2,985,636 121,227 1,068,685 4,175,548
$ 26,755,277 $ 1,070,226 $ 8,905,711 $ 36,731,214

The following is a reconciliation of Level 3 investments for which significant unobservable inputs were
used by the fund managers in determining the value June 30:

Beginning balance

Purchases

Sales and maturities

Transfers in(out)

Net realized/unrealized gain(loss)

Ending balance

2018 2017
$ 8905711 $ 7,102,889
1,472,777 1,805,519

- (1,818)

(243,934) (261,021)
(64,459) 260,142

$ 10,070,095  $ 8,905,711
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6. Capital Assets

The Component Unit’s property and equipment consist of the following:

Balance at Balance at
June 30, 2017 Additions Deletions June 30, 2018
Computer software $ 69,938 $ - $ - $ 69,938
Accumulated depreciation (69,938) - - (69,938)
$ - $ - $ - $ -

The Affiliate’s property and equipment consist of the following:

Balance at Balance at
June 30, 2017 Additions Deletions June 30, 2018
Equipment $ 173,755 $ - $ - $ 173,755
Accumulated depreciation (154,538) (1,074) - (155,612)
$ 19,217 $ (1,074) $ - $ 18,143

7. Noncurrent Liabilities

The following is a summary of changes in LETA’s noncurrent liabilities:

Balance at Payments and Balance at Due in One

June 30, 2017 Additions Reductions June 30, 2018 Year
Accrued compensated absences $ 472,826 $ 116,508 $ (106,073) $§ 483,261 $ 24,163
Pension liability 13,788,371 319,928 (1,895,789) 12,212,510 -
OPEB liability 11,435,950 13,980,581 - 25,416,531 -

$ 25,697,147 § 14,417,017 $ (2,001,862) § 38,112,302 $

24,163

The OPEB liability balance at June 30, 2017 has been restated as a result of LETA adopting GASB 75
during the 2018 fiscal year. See Note 1 and Note 16.
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8. Commitments

Louisiana Educational Television Authority

LETA leases multiple tower sites and satellite space to broadcast programs under non-cancelable lease
agreements. LETA’s aggregate remaining minimum rental commitments under these leases are
summarized as follows:

Year Ending June 30: Amount

2019 § 502,895

2020 502,895

2021 502,895

2022 169,820

2023 35,060
Thereafter 24,950

§ 1,738,515

Rental expense for the years ended June 30, 2018 and 2017 was $570,024 and $577,890, respectively, and
is reported as broadcasting expenses in the accompanying financial statements.

Foundation for Excellence in Louisiana Public Broadcasting
The Foundation was committed to construction and engineering contracts during 2018. The significant
commitments are as follows:

Estimated Costs Incurred  Reimbursement
Cost to Date Requested

Television Repack Project - KLTS $ 3,590,789 $ 842,947 $ 828,607
Television Repack Project - KLPA 3,100,250 1,145,211 874,596

$ 6,691,039 $ 1,988,158 § 1,703,203

As part of the broadcast spectrum incentive auction, the Federal Communications Commission (the
“FCC”) is authorized to repack the television band by assigning television stations to new channels.
Nearly 1,000 stations will be moved to new channels including the Foundation. As part of the move to
new channels, the Foundation must update existing broadcasting equipment located in Alexandria and
Shreveport.

The Spectrum Act (the "Act") provides $1.75 billion to be expended for reimbursement payments to
involuntarily repacked broadcasters. The Spectrum Act requires that the FCC “reimburse costs reasonably
incurred by” broadcast television licensees that are reassigned to new channels that incur costs related to
continuing to carry the signals of broadcast stations moving to a new channel.
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The FCC will reimburse broadcasters by providing initial allocations of funds based on their estimated
costs and the amount of funds available followed by one or more additional allocations, to the extent
necessary, prior to the end of the three-year reimbursement period. Subject to fund availability
constraints, the FCC will issue broadcasters initial allocations equivalent to up to 90% of their estimated
costs eligible for reimbursement. Funding received is not susceptible to an audit under Title 2 U.S. Code
of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance); however, the FCC conducts audits of fund
recipients.

9. Other Postemployment Health and Life Insurance Benefits

Plan Description

The Office of Group Benefits (“OGB”’) administers the State of Louisiana’s post-retirement benefits plan
— a defined benefit, multiple-employer other postemployment benefit plan (“OPEB”). OPEB provides
medical, prescription drug, and life insurance benefits to retirees, disabled retirees, and their eligible
beneficiaries through premium subsidies. Current employees, who participate in an OGB health plan ,
while active, are eligible for plan benefits if they are enrolled in the OGB health plan immediately before
the date of retirement and retire under one of the state sponsored retirement systems (Louisiana State
Employees’ Retirement System, Teachers’ Retirement System of Louisiana, Louisiana School
Employees’ Retirement System, or Louisiana State Police Retirement System,) or they retire from a
participating employer that meets the qualifications in the Louisiana Administrative Code 32:3.303.
Benefit provisions are established under R.S. 42:851 for health insurance benefits and R.S. 42:821 for
life insurance benefits. The obligations of the plan members, employer(s), and other contributing entities
to contribute to the plan are established or may be amended under the authority of R.S. 42:802.

There are no assets accumulated in a trust that meets the criteria of paragraph 4 of GASB Statement 75.
Effective July 1, 2008, an OPEB trust fund was statutorily established; however, this plan is not
administered as a trust and no plan assets have been accumulated as of June 30, 2018. The plan is
funded on a “pay-as-you-go basis” under which the contributions to the plan are generally made at about
the same time and in about the same amount as benefit payments become due.

Employer contributions are based on plan premiums and the employer contribution percentage. Premium
amounts vary depending on the health plan selected and if the retired member has Medicare coverage.
OGB offers retirees four self-insured healthcare plans and one fully insured plan. Retired employees who
have Medicare Part A and Part B coverage also have access to four fully insured Medicare Advantage
plans.

The employer contribution percentage is based on the date of participation in an OGB plan and employee
years of service at retirement. Employees who begin participation or rejoin the plan before January 1,
2002, pay approximately 25% of the cost of coverage (except single retirees under age 65, who pay
approximately 25% of the active employee cost). For those beginning participation or rejoining on or
after January 1, 2002, the percentage of premiums contributed by the employer and retiree is based on
the following schedule:
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Employer Employee

Service Percentage Percentage
Under 10 years 19% 81%
10-14 years 38% 62%
15-19 years 56% 44%
20+ years 75% 25%

In addition to healthcare benefits, retirees may elect to receive life insurance benefits. Basic and
supplemental life insurance is available for the individual retirees and spouses of retirees subject to
maximum values. Employers pay approximately 50% of monthly premiums for individual retirees. The
retiree is responsible for 100% of the premium for dependents. Effective January 1, 2018, the total
monthly premium for retirees varies according to age group.

Total Collective OPEB Liability and Changes in Total Collective OPEB Liability

At June 30, 2018, LETA reported a liability of $10,954,217 for its proportionate share of the total
collective OPEB liability. The total collective OPEB liability was measured as of July 1, 2017, and was
determined by an actuarial valuation as of that date. LETA’s proportionate share of the restated total
collective OPEB liability at June 30, 2017, totaling $10,954,217, was determined using a roll back of the
same valuation to July 1, 2016, using the discount rate applicable on that date, and assuming no
experience gains or losses.

LETA’s proportionate share percentage is based on the employer’s individual OPEB actuarial accrued
liability in relation to the total OPEB actuarial accrued liability for all participating entities included in the
State of Louisiana reporting entity. At June 30, 2018, LETA’s proportion was 0.1260%. Because the
beginning balance was restated using a rollback of the July 1, 2017 valuation assuming no experience
gains or losses, there is no change to the proportion since the prior measurement date.

The total collective OPEB liability in the July 1, 2017 actuarial valuation was determined using the
following actuarial methods, assumptions, and other inputs applied to all periods included in the
measurement, unless otherwise specified:

e Actuarial cost method — entry age normal, level percentage of pay

o Estimated Remaining Service Lives — 4.48

o Inflation rate — Consumer Price Index (CPI) 2.8%

e Salary increase rate — consistent with the State of Louisiana’s pension plan

e Discount rate — 3.13% based on June 30, 2017 Standard & Poor’s 20-year municipal bond index
rate

e Mortality rates — based on the RP-2014 Combined Healthy Mortality Table, or RP-2014 Disabled
Retiree Mortality Table; both tables projected on a fully generational basis by Mortality Improvement
Scale MP-2017.
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o Healthcare cost trend rates — 7% for pre-Medicare eligible employees grading down by 0.25% each
year, beginning in 2020-2021, to an ultimate rate of 4.5% in 2029; 5.5% for post-Medicare eligible
employees grading down by 0.25% each year, beginning in 2020-2021, to an ultimate rate of 4.5% in
2023-2024 and thereafter; the initial trend was developed using the National Health Care Trend
Survey; the ultimate trend was developed using a building block approach which considers the
Consumer Price Index, gross domestic product, and technology growth.

Changes of assumptions and other inputs reflect a change in the discount rate from 2.71% as of July 1,
2016, to 3.13% as of July 1, 2017.

Sensitivity of the Proportionate Share of the Total Collective OPEB Liability to Changes in the
Discount Rate

The following presents LETA’s proportionate share of the total collective OPEB liability using the
current discount rate as well as what LETA’s proportionate share of the total collective OPEB liability
would be if it were calculated using a discount rate that is one percentage-point lower or one percentage-
point higher than the current rate:

Current 1.0%
1.0% Decrease Discount Rate Increase
(2.13%) (3.13%) (4.13%)
Proportionate share of total
collective OPEB liability $ 12,862,454 $ 10,954,217 $ 9,448,823

Sensitivity of the Proportionate Share of the Total Collective OPEB Liability to Changes in the
Healthcare Cost Trend Rates

The following presents LETA’s proportionate share of the total collective OPEB liability using the
current healthcare cost trend rates as well as what LETA’s proportionate share of the total collective
OPEB liability would be if it were calculated using healthcare cost trend rates that are one percentage-
point lower or one percentage-point higher than the current rates:

Current Cost 1.0%
1.0% Decrease Trend Rate Increase
(6% decreasing (7% decreasing (8% decreasing
to 3.5% to 4.5%) to 5.5%)
Proportionate share of total
collective OPEB liability $ 9,441,423 $ 10,954,217 $ 12,892,453
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OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to
OPEB

For the year ended June 30, 2018, LETA recognized OPEB expense of $445,738. At June 30, 2018,
LETA reported deferred outflows of resources and deferred inflows of resources related to OPEB from
the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual experience $ - $ -
Changes in assumptions - 578,866
Changes in proportion and differences between
employer contributions and proportionate
share of contributions - 40,880
Employer contributions subsequent to the
measurement date 319,406 -

$ 319,406 $ 619,746

Deferred outflows of resources related to OPEB resulting from LETA’s benefit payments subsequent to
the measurement date will be recognized as a reduction of the total collective OPEB liability in the next
fiscal year. Other amounts reported as deferred outflows of resources and deferred inflows of resources
related to OPEB will be recognized in OPEB expense as follows:

Period Ended: Amount
6/30/2019 (178,088)
6/30/2020 (178,088)
6/30/2021 (178,088)
6/30/2022 (85,482)

(619,746)

Payables to the OPEB Plan

At June 30, 2018, LETA had no outstanding amount of employer contributions to the plan.
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10. Pension Liability

Plan Description

Employees of LETA are provided with pensions through a cost-sharing multiple-employer defined benefit
plan administered by the Louisiana State Employees’ Retirement System (“LASERS”). Section 401 of
Title 11 of the Louisiana Revised Statutes (La. R.S. 11:401) grants to LASERS Board of Trustees and the
Louisiana Legislature the authority to review administration, benefit terms, investments, and funding of
the plan. LASERS issues a public financial report that can be obtained at www.lasersonline.org.

Benefits Provided
The following is a description of the plan and its benefits and is provided for general information
purposes only. Participants should refer to the appropriate statutes for more complete information.

Retirement

The age and years of creditable service required in order for a member to retire with full benefits are
established by statute, and vary depending on the member's hire date, employer, and job classification.
The majority of LASERS rank and file members may either retire with full benefits at any age upon
completing 30 years of creditable service or at age 60 upon completing five to ten years of creditable
service depending on their plan. Additionally, members may choose to retire with 20 years of service at
any age, with an actuarially reduced benefit. The basic annual retirement benefit for members is equal to
2.5% to 3.5% of average compensation multiplied by the number of years of creditable service.

Average compensation is defined as the member's average annual earned compensation for the highest 36
consecutive months of employment for members employed prior to July 1, 2006. For members hired July
1, 2006 or later, average compensation is based on the member’s average annual earned compensation for
the highest 60 consecutive months of employment. The maximum annual retirement benefit cannot
exceed the lesser of 100% of average compensation or a certain specified dollar amount of actuarially
determined monetary limits, which vary depending upon the member's age at retirement. Judges, court
officers, and certain elected officials receive an additional annual retirement benefit equal to 1.0% of
average compensation multiplied by the number of years of creditable service in their respective capacity.
As an alternative to the basic retirement benefits, a member may elect to receive their retirement benefits
under any one of six different options providing for reduced retirement benefits payable throughout their
life, with certain benefits being paid to their designated beneficiary after their death.

Act 992 of the 2010 Louisiana Regular Legislative Session, changed the benefit structure for LASERS
members hired on or after January 1, 2011. This resulted in three new plans: regular, hazardous duty, and
judges. The new regular plan includes regular members and those members who were formerly eligible to
participate in specialty plans, excluding hazardous duty and judges. Regular members and judges are
eligible to retire at age 60 after five years of creditable service and, may also retire at any age, with a
reduced benefit, after 20 years of creditable service. Hazardous duty members are eligible to retire with
twelve years of creditable service at age 55, 25 years of creditable service at any age or with a reduced
benefit after 20 years of creditable service.
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Average compensation will be based on the member’s average annual earned compensation for the
highest 60 consecutive months of employment for all three new plans. Members in the regular plan will
receive a 2.5% accrual rate, hazardous duty plan a 3.33% accrual rate, and judges a 3.5% accrual rate. The
extra 1.0% accrual rate for each year of service for court officers, the governor, lieutenant governor,
legislators, House clerk, sergeants at arms, or Senate secretary, employed after January 1, 2011, was
eliminated by Act 992. Specialty plan and regular members, hired prior to January 1, 2011, who are
hazardous duty employees have the option to transition to the new hazardous duty plan.

A member leaving employment before attaining minimum retirement age, but after completing certain
minimum service requirements, becomes eligible for a benefit provided the member lives to the minimum
service retirement age, and does not withdraw their accumulated contributions. The minimum service
requirement for benefits varies depending upon the member's employer and service classification but
generally is ten years of service.

Deferred Retirement Benefits

The State Legislature authorized LASERS to establish a Deferred Retirement Option Plan (“DROP”).
When a member enters DROP, their status changes from active member to retiree even though they
continue to work and draw their salary for a period of up to three years. The election is irrevocable once
participation begins. During DROP participation, accumulated retirement benefits that would have been
paid to each retiree are separately tracked. For members who entered DROP prior to January 1, 2004,
interest at a rate of one-half percent less than the System's realized return on its portfolio (not to be less
than zero) will be credited to the retiree after participation ends. At that time, the member must choose
among available alternatives for the distribution of benefits that have accumulated in the DROP account.
Members who enter DROP on or after January 1, 2004, are required to participate in LASERS Self-
Directed Plan (“SDP”’) which is administered by a third-party provider. The SDP allows DROP
participants to choose from a menu of investment options for the allocation of their DROP balances.
Participants may diversify their investments by choosing from an approved list of mutual funds with
different holdings, management styles, and risk factors.

Members eligible to retire and who do not choose to participate in DROP may elect to receive at the time
of retirement an initial benefit option (“IBO”) in an amount up to 36 months of benefits, with an actuarial
reduction of their future benefits. For members who selected the IBO option prior to January 1, 2004,
such amount may be withdrawn or remain in the IBO account earning interest at a rate of one-half
percent less than the System’s realized return on its portfolio (not to be less than zero). Those members
who select the IBO on or after January 1, 2004, are required to enter the SDP as described above.

Disability Benefits

All members with ten or more years of credited service who become disabled may receive a maximum
disability retirement benefit equivalent to the regular retirement formula without reduction by reason of
age. Upon reaching age 60, the disability retiree may receive a regular retirement benefit by making
application to the Board of Trustees. For injuries sustained in the line of duty, hazardous duty personnel
in the Hazardous Duty Services Plan will receive a disability benefit equal to 75% of final average
compensation.
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Survivor’s Benefits

Certain eligible surviving dependents receive benefits based on the deceased member's compensation and
their relationship to the deceased. The deceased member who was in state service at the time of death
must have a minimum of five years of service credit, at least two of which were earned immediately prior
to death, or who had a minimum of twenty years of service credit regardless of when earned in order for a
benefit to be paid to a minor or handicapped child. Benefits are payable to an unmarried child until age
18, or age 23 if the child remains a full-time student. The aforementioned minimum service credit
requirement is ten years for a surviving spouse with no minor children, and benefits are to be paid for life
to the spouse or qualified handicapped child.

Permanent Benefit Increases/Cost-of-Living Adjustments

As fully described in Title 11 of the Louisiana Revised Statutes, the System allows for the payment of
permanent benefit increases, also known as cost-of-living adjustments (“COLA”) that are funded through
investment earnings when recommended by the Board of Trustees and approved by the State Legislature.

Contributions

Contribution requirements of active employees are governed by Section 401 of Title 11 of the Louisiana
Revised Statutes (La. R.S. 11:401) and may be amended by the Louisiana Legislature. Employee and
employer contributions are deducted from a member’s salary and remitted to LASERS. LETA’s
contribution rate is as follows:

For the Year Contribution Percentage
Ended June 30 Employee Employer
2016 8.00% 37.20%
2017 8.00% 35.80%
2018 8.00% 37.90%

Employees with a hire date before July 1, 2006 have a contribution rate of 7.5% and 8.0% with a hire date
after July 1, 2006. LETA’s contractually required composite contribution rate for the year ended June 30,
2018 was 37.90% of annual payroll, actuarially determined as an amount that, when combined with
employee contributions, is expected to finance the costs of benefits earned by employees during the year,
with an additional amount to finance any Unfunded Actuarial Accrued Liability. Contributions to the
pension plan from LETA were $1,288,409 for the year ended June 30, 2018.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions

At June 30, 2018, LETA reported a liability of $12,212,510 for its proportionate share of the net pension
liability. The net pension liability was measured as of June 30, 2017 and the total pension liability used to
calculate the net pension liability was determined by an actuarial valuation as of that date. LETA’s
proportion of the net pension liability was based on a projection of LETA’s long-term share of
contributions to the pension plan relative to the projected contributions of all participating employers,
actuarially determined. At June 30, 2017, LETA’s proportion was 0.17350%, which was a decrease of
0.00209% from its proportion measured as of June 30, 2016.
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For the year ended June 30, 2018, LETA’s recognized pension expense as reported on the statement of
activities was $748,379. At June 30, 2018, LETA reported deferred outflows of resources and deferred
inflows of resources related to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and
actual experience $ - § 224,085
Changes of assumptions 48,247 -
Net difference between projected and actual
actual earnings on pension plan investments 397,128 -
Changes in proportion and differences
between employer contributions and
proportionate share of contributions 25,674 601,576
Employer contributions subsequent to the
measurement date 1,203,177 -
Total § 1,674,226 § 825,661

Employer contributions subsequent to the measurement date totaled $1,203,177. The balance is reported
as deferred outflows of resources and will be recognized as a reduction of the net pension liability in the
next fiscal year. Other amounts reported as deferred outflows of resources and deferred inflows of
resources related to pensions will be recognized in pension expense as follows:

Year Ended
June 30: Amount
2019 $  (582,062)
2020 314,395
2021 158,923
2022 (245,868)

$  (354,612)
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Actuarial Assumptions

A summary of the actuarial methods and assumptions used in determining the total pension liability are as

follows:

Valuation date
Actuarial cost method

Estimated remaining
service life ("ERSL")

Investment rate of return
Inflation rate

Salary increases, including
inflation and merit increases

Cost of living adjustments

Mortality rate
Non-disabled members

Disabled members

Termination, disability, and
retirement

June 30, 2017

Entry age normal cost

3 years
7.70% per annum

2.750%

3.8% to 12.8%, including inflation

Not substantively automatic

Mortality rates based on the RP-2000 Combined
Healthy Mortality Table

Mortality rates based on the RP-2000 Disabled
Retiree Mortality Table

Termination, disability, and retirement assumptions
were projected based on a five-year (2009-2013)
experience study of the System's members

The long-term expected rate of return on pension plan investments was determined using a building-block
method in which best-estimate ranges of expected future real rates of return (expected returns, net of
pension plan investment expense and inflation) are developed for each major asset class. These ranges are
combined to produce the long-term expected rate of return by weighting the expected future real rates of
return by the target asset allocation percentage and by adding expected inflation and an adjustment for the
effect of rebalancing/diversification. The target allocation and best estimates of geometric real rates of
return for each major asset class included in the pension plan’s target asset allocation as of June 30, 2017

are summarized in the following table:
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Long-Term

Expected Real

Asset Class Rate of Return*
Cash -0.24%
Domestic equity 4.31%
International equity 5.48%
Domestic fixed income 1.63%
International fixed income 2.47%
Alternative investments 7.42%
Global asset allocation 2.92%
Total fund 5.30%

Discount Rate
The discount rate used to measure the total pension liability was 7.70%. The projection of cash flows used

to determine the discount rate assumed that employee contributions will be made at the current
contribution rate and that employer contributions from participating employers will be made at
contractually required rates, actuarially determined. Based on those assumptions, the pension plan’s
fiduciary net position was projected to be available to make all projected future benefit payments of
current active and inactive plan members. Therefore, the long-term expected rate of return on pension
plan investments was applied to all periods of projected benefit payments to determine the total pension

liability.

Sensitivity of the Employer’s Share of the Net Pension Liability to Changes in the Discount Rate

The following presents the Employer’s proportionate share of the net pension liability using the discount
rate of 7.70%, as well as what the Employer’s proportionate share of the net pension liability would be if
it were calculated using a discount rate that is one percentage-point lower (6.70%) or one percentage-
point higher (8.70%) than the current rate:

Current
1.0% Decrease Discount Rate 1.0% Increase
(6.70%) (7.70%) (8.70%)
Employer's proportionate share
of the net pension liability $ 16,940,294 $ 12,212,510 $ 11,110,231

Pension Plan Fiduciary Net Position
Detailed information about the pension plan’s fiduciary net position is available in the separately issued
LASERS 2017 Comprehensive Annual Financial Report at www.lasersonline.org.

Payables to the Pension Plan
At June 30, 2018, LETA had no payables to LASERS for the employee and employer legally-required

contributions.
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11. Retirement Plan

The Affiliate established a 401 (k) retirement plan (the “Plan”) beginning on July 1, 2012. To be eligible
to participate in the Plan an employee must be at least twenty one years of age and complete 1,000 hours
of service every year. Employer match is discretionary and can be changed from year to year. Employees
can contribute between 3% and 10% of compensation and must be uniform for all affected participants.
Participants are 100% vested upon entering the Plan.

12. Related Party Transactions

An agreement was entered into between the Component Unit and the Affiliate. Under the terms of this
agreement, the Affiliate transfers funds in excess of calculated amounts to the Component Unit to be used
to pay for approved expenses. For the year ended June 30, 2018, Friends of Louisiana Public
Broadcasting transferred $1,283,157 to the Foundation with $271,214 of that amount reported as a related
party receivable. For the year ended June 30, 2017, the Affiliate transferred $1,223,513 to the Component
Unit with $12,831 of that amount reported as deferred inflows of resources and $151,003 reported as a
related party receivable.

The Component Unit was organized to support LETA, the primary government. For the year ended June
30, 2018, the Component Unit provided financial support to LETA totaling $2,860,274, with $194,754 of
that amount reported as a related party receivable by LETA and a related party payable by the Component
Unit. For the year June 30, 2017, the Component Unit provided financial support to LETA totaling
$750,000, with $9,161 of that amount recorded as a related party receivable by LETA and a related party
payable by the Component Unit.

Employees of LETA perform services for the Component Unit for productions, programming,
broadcasting, and administrative services. In return, the Component Unit reimburses LETA for the
services performed by those personnel. These transactions are recorded as a reduction in salaries and
related benefits in LETA’s accounting records and as personnel expenses in the Component Unit’s
accounting records. For the years ended June 30, 2018 and 2017, the Component Unit reimbursed LETA
$374,838 and $379,581, respectively, for personnel expenses.

The Component Unit reimburses LETA for the use of LETA’s production, programming, and
broadcasting equipment. For the years ended June 30, 2018 and 2017 the Component Unit’s equipment
rental expense was $343,794 and $405,493, respectively. The balances are reported as rental revenue by
LETA.

The Component Unit rents office space from LETA on a monthly basis. Rental revenue from the
Component Unit was $8,292 for each of the years ended June 30, 2018 and 2017.

The Affiliate rents office space from LETA on a monthly basis. Rental revenue from the Affiliate was
$30,377 each of the years ended June 30, 2018 and 2017.
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13. Contingency

LETA and the Foundation participates in a number of federal and state programs. These programs require
LETA and the Foundation to comply with certain requirements of laws, regulations, contracts, and
agreements applicable to the programs in which it participates. All funds expended in connection with
government grants and contracts are subject to audit by government agencies. While the ultimate liability,
if any, from such audits of government and contracts by government agencies is presently not
determinable, should not, in the opinion of management, have a material effect on the financial position
or results of operations. Accordingly, no provision for any such liability that may result has been made in
the accompanying financial statements.

14. Risk Management

Losses arising from judgments, claims, and similar contingencies are paid through the state’s self-
insurance fund operated by the Office of Risk Management, the agency responsible for the state’s risk
management program, or by General Fund appropriation.

There is no pending litigation or claims against LETA at June 30, 2018, which if asserted, in the opinion
of LETA’s legal advisors, would have at least a reasonable probability of an unfavorable outcome or for
which resolution would materially affect the financial statements.

15. Concentrations

In the normal course of operations, the Component Unit and Affiliate maintain cash deposits with major
financial institutions which, from time to time, may exceed federally insured limits. Management
periodically assesses the financial condition of the institutions and believes the risk of incurring material
losses related to this credit risk is remote.

Included in receivables are amounts due from various entities for such items as underwriting agreements,
educational services, and production services. Payment of these accounts is dependent upon the various
entities' ability to fund their projects and programs.

LETA received general fund appropriations from the State of Louisiana totaling $5,532,059 and
$5,747,301 for the years ended June 30, 2018 and 2017, respectively.

The Component Unit received revenue totaling $1,823,879 and $2,021,259 for the years ended June 30,
2018 and 2017, respectively, from the Corporation for Public Broadcasting.
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16. Cumulative Effect of Change in Accounting Principle

As a result of the implementation of GASB 75, beginning unrestricted net position was restated as
follows:

Unrestricted net position at June 30, 2017, as previously reported $(20,059,826)
Prior period adjustment - adoption of GASB No. 75 (2,909,377)
Unrestricted net position at June 30, 2017, as restated $(22,969,203)

17. Subsequent Events

LETA evaluated subsequent events through January 2, 2019, which was the date the financial statements
were available to be issued.
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Schedule of Budgetary Comparison — General Fund
For the Year Ended June 30, 2018

Revenues

State appropriations

Grants and contributions
Support from component unit
Projects and local productions
Lease and rental revenues

Expenditures

Programming and production
Broadcasting

Program information
Management and general

Excess (deficiency) of revenues
over expenditures
Fund balances, beginning of year

Fund balances, end of year

Nonbudgeted Actual Amounts Variance
Original Final items and Budgetary Favorable
Budget Budget Actual adjustments Basis (Unfavorable)
$ 5,377,398 $§ 5,532,059 $ 5,532,059 $ (150,000) 5,382,059 $ (150,000)
- - 173,345 (173,345) - -
- - 2,860,274 (2,860,274) - -
2,882,190 2,882,190 54,766 3,993,007 4,047,773 1,165,583
- - 782,521 (782,521) - -
8,259,588 8,414,249 9,402,965 26,867 9,429,832 1,015,583
2,889,144 2,964,294 2,494,097 117,629 2,611,726 352,568
3,783,136 3,922,767 5,745,171 157,432 5,902,603 (1,979,836)
321,015 328,435 276,448 37,443 313,891 14,544
1,266,293 1,198,753 1,025,942 59,974 1,085,916 112,837
8,259,588 8,414,249 9,541,658 372,478 9,914,136 (1,499,887)
- - (138,693) (345,611) (484,304) (484,304)
450,591 (2,027,850)
$ 311,898 (2,512,154)

See independent auditor’s report.

50



Louisiana Educational Television Authority

Schedule of Employer’s Proportionate Share of the Total Collective OPEB Liability

For the Year Ended June 30, 2018

LETA's proportion of the total collective OPEB liability
LETA's proportionate share of the total collective OPEB liability
LETA's covered employee payroll

LETA's proportionate share of the total collective OPEB
liability as a percentage of the covered employee payroll

LETA's proportionate share of the total collective OPEB liability has been restated at June 30, 2017. See notes 1 and 16 to

the financial statements.

*Amounts presented were determined as of the measurement date (previous fiscal year end).

This schedule is intended to show information for 10 years. Additional years will be displayed as they become available.

2018

2017

0.1260%

$ 10,954,217

$ 3,026,360

361.96%

0.1260%
$ 11,435,950

§ 3,455,704

330.93%

See independent auditor’s report and notes to required supplementary information.
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Proportionate
Share of the

Net Pension Plan Fiduciary
Liability as a Net Position as
Proportion of Proportionate Percentage of a Percentage of

the Net Share of the Covered its Covered the Total

Pension Net Pension Employee Employee Pension

Fiscal Year* Liability Liability Payroll Payroll Liability
2015 0.20725% § 12,959,055 § 3,818,137 339% 65.0%
2016 0.19769% 13,445,836 3,829,130 351% 62.7%
2017 0.17559% 13,788,374 3,510,761 393% 57.7%
2018 0.17350% 12,212,510 3,320,017 368% 62.5%

*Amounts presented were determined as of the measurement date (previous fiscal year end).

This schedule is intended to show information for 10 years. Additional years will be displayed as they become available.

See independent auditor’s report and notes to required supplementary information.
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Schedule of Employer’s Pension Contributions

For the Year Ended June 30, 2018

Contributions Contributions
in Relation to as a Percentage
Statutorily the Statutorily Contribution Covered of Covered
Required Required Deficiency Employee Employee
Fiscal Year* Contribution Contribution (Excess) Payroll Payroll
2015 $ 1,416,778 $§ 1,416,778 $ - $ 3,829,130 37.0%
2016 1,306,003 1,306,003 - 3,510,761 37.2%
2017 1,188,566 1,188,566 - 3,320,017 35.8%
2018 1,203,177 1,203,177 - 3,176,020 37.9%

*Amounts presented were determined as of the end of LETA's fiscal year.

This schedule is intended to show information for 10 years. Additional years will be displayed as they become available.

See independent auditor’s report and notes to required supplementary information.
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Pension Plan

Changes of Benefit Terms

A 1.5% COLA, effective July 1, 2014, provided by Act 102 of the 2014 Louisiana Regular Legislative
Session, and improved benefits for certain members employed by the Office of Adult Probation and
Parole within the Department of Public Safety and Corrections as established by Act 852 of 2014.

Changes of Assumptions
The discount rate used in actuarial assumptions decreased from 7.75% in the June 30, 2016 to 7.70% in
the June 30, 2017.

Measurement Date
The amounts presented within the Schedule of Employer’s Share of Net Pension Liability have a
measurement date of the previous fiscal year end.

OPEB Schedules

There are no assets accumulated in a trust that meets the requirements in paragraph 4 of GASB Statement
75 to pay related benefits.

Changes of Assumptions

The discount rate has been decreased from 3.80% to 3.13% since the previous valuation. Additionally, a
discount rate of 2.71% was used to measure the liability using a measurement date of July 1, 2016. Under
GASB 75, unfunded plans are required to use a discount rate that reflects the 20-year tax-exempt
municipal bond yield or index rate. Thus, the discount rates of 3.13% and 2.71% are based on the S&P
Municipal Bond 20-Year High Grade Rate Index as of June 30, 2017 and June 30, 2016, respectively. The
discount rate used in the GASB 45 valuation was selected by the plan sponsor.

Changes in Population
From the July 1, 2016 valuation date to the July 1, 2017 valuation date, the number of active employees
decreased from 56 to 48.
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Louisiana Educational Television Authority

Combining Statement of Functional Expenditures
For the Year Ended June 30, 2018

Primary Government
Operating services
Professional services
Rents and leases
Personnel

Travel

Component Unit
Operating services
Professional services
Rents and leases
Personnel

Travel

Affiliate

Operating services
Professional services
Rents and leases
Personnel

Travel

Combined
Operating services
Professional services
Rents and leases
Personnel

Travel

Program Services

Supporting Services

Programming Program Support to Management Intercompany Total

and Production Broadcasting Information Related Party and General Total Eliminations Combined
548,798 $ 643,277 60,304 - 183,430 1,435,809 $ - 1,435,809
- - - - 19,105 19,105 - 19,105
- 570,024 - - - 570,024 - 570,024
1,823,811 2,026,457 202,646 - 771,984 4,824,898 - 4,824,898
1,272 1,414 141 - 539 3,366 - 3,366
2,373,881 3,241,172 263,091 - 975,058 6,853,202 - 6,853,202
2,574,885 391,503 45,173 2,860,274 - 5,871,835 (2,860,274) 3,011,561
163,221 - 48,170 - 88,488 299,879 - 299,879
349,409 - - - 63,444 412,853 (352,086) 60,767
150,947 - - - 223,891 374,838 - 374,838
31,635 4,163 - - 5,828 41,626 - 41,626
3,270,097 395,666 93,343 2,860,274 381,651 7,001,031 (3,212,360) 3,788,671
- - - 1,283,157 33,105 1,971,352 (1,283,157) 688,195
- - - - 20,798 20,798 - 20,798
- - - - 30,377 30,377 (30,377) -
- - - - 155,626 498,504 - 498,504
- - - - - 6,078 - 6,078
- - - 1,283,157 239,906 2,527,109 (1,313,534) 1,213,575
3,123,683 1,034,780 105,477 4,143,431 216,535 9,278,996 (4,143,431) 5,135,565
163,221 - 48,170 - 128,391 339,782 - 339,782
349,409 570,024 - - 93,821 1,013,254 (382,463) 630,791
1,974,758 2,026,457 202,646 - 1,151,501 5,698,240 - 5,698,240
32,907 5,577 141 - 6,367 51,070 - 51,070
5,643,978 $ 3,636,838 356,434 4,143,431 1,596,615 $ 16,381,342 $ (4,525,894) $ 11,855,448

See independent auditor’s report.
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Primary Component
Government Unit Affiliate Total
Source of Income
Amounts provided by Public Broadcasting Entities
CPB - Community Service Grants $ - $ 1,823,879 1,823,879
CPB - all other funds from CPB - 40,085 40,085
PBS - all payments except copyright royalties - 54,340 54,340
Public broadcasting stations - all payments - 55,306 55,306
- 1,973,610 1,973,610
Local boards and departments of education
NFFS Eligible
Program and production underwriting - - -
Other income eligible as NFFS
Educational programming - 551,946 551,946
Sale of recordings - 188 188
- 552,134 552,134
State boards and departments of education
NEFFS Eligible
Program and production underwriting - 1,500 1,500
Grants and contributions other than underwriting 5,532,059 - 5,532,059
Other income eligible as NFFS
Sale of recordings - 1,925 1,925
Educational programming and productions - 9,190 9,190
5,532,059 12,615 5,544,674
NFES Ineligible
Rental income 6,050 - 6,050
Fees for services 167,755 117,879 285,634
Insurance proceeds 41,445 - 41,445
215,250 117,879 333,129
5,747,309 130,494 5,877,803
Foundations and nonprofit associations
NEFFS Eligible
Program and production underwriting - 31,673 31,673
Grants and contributions other than underwriting - 14,857 14,857
Other income eligible as NFFS
Educational Programming - 84,234 84,234
- 130,764 130,764
NFFS Ineligible
Rental income 2,400 - 2,400
Fees for services - 37,097 37,097
Other income ineligible for NFFS inclusion
Sale of recordings - 4,123 4,123
2,400 41,220 43,620
2,400 171,984 174,384

See independent auditor’s report.
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Business and Industry
NEFFS Eligible
Program and production underwriting
Grants and contributions other than underwriting

Gifts and grants received through a capital campaign bu

Other income eligible as NFFS (specify)

NFFS Ineligible
Rental income
Fees for services
Licensing fees
Other income ineligible for NFFS inclusion
Sale of recordings

Memberships and subscriptions
Total number of contributors
(less than $1,000 per individual donor)

Form of Revenue

Special fundraising activities
Gross special fundraising revenues
Direct special fundraising expenses

Passive income
Interest and dividends
Royalties

Gains and losses on investments
Realized gains/losses on investments
Unrealized gains (losses) on investments

Endowment revenue
Interest and dividends on endowment funds
Realized net investment gains on endowment funds
Unrealized investment losses on endowment funds

Gifts and bequests from major individual donors
Total number of major individual donors
(more than $1,000 per individual donor)

Other Direct Revenue
Individual contribution (eligible)
Settlement payments (not eligible)

Sales of products and services to individuals (not eligible)

Proceeds from FCC
Spectrum repacking funds

Total Revenue

Primary Component

Government Unit Affiliate Total
- $ 271,574 - $ 271,574
- 271,574 - 271,574
391,609 193,140 - 584,749
18,910 59,623 - 78,533
- 750 - 750
410,519 253,513 - 664,032
410,519 525,087 - 935,606
- - 1,551,946 1,551,946
- - 49,467 49,467
- - 260,513 260,513
- - 138,715 138,715
27,036 1,089,336 1,225 1,117,597
- 81,182 - 81,182
27,036 1,170,518 1,225 1,198,779
- 723,514 - 723,514
- 660,075 - 660,075
- 1,383,589 - 1,383,589
- 145,765 - 145,765
- 98,660 - 98,660
- 90,010 - 90,010
- 334,435 - 334,435
- - 725,143 725,143
- - 760 760
- 23,169 - 23,169
30,563 2,004 32,567
- 53,732 2,004 55,736
- 1,658,160 - 1,658,160
- 1,658,160 - 1,658,160
6,187,264 $ 7,953,743 2,540,831 $ 16,681,338

See independent auditor’s report.
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Total Revenue $
Adjustments to Revenue

Public broadcasting revenue

Revenue on line 20 not meeting the source, form,
purpose, or recipient criteria

Other automatic subtractions from total revenue

Auction Expenses - limited to the lesser of lines 13A or 13B

Special fundraising event expenses

Gains from sales of property and equipment - line 16A

Realized gains/losses on investments

Unrealized investment gains/losses

Realized and unrealized net investment gains/losses
on endowment funds

Rental income

Fees for services

Licensing fees

Other revenue ineligible as NFFS

Proceeds from spectrum related revenues

Total Direct Nonfederal Financial Support $

Primary Component

Government Unit Affiliate Total
6,187,264 $ 7,953,743 2,540,831 16,681,838
- 1,973,610 - 1,973,610
- 30,563 2,004 32,567
- - 138,715 138,715
- 723,514 - 723,514
- 660,075 - 660,075
- 188,670 - 188,670
400,059 193,140 - 593,199
186,665 214,599 - 401,264
41,445 4,873 - 46,318
- 1,658,160 - 1,658,160
628,169 5,647,204 140,719 6,416,092
5,559,095 $ 2,306,539 2,400,112 10,265,746

See independent auditor’s report.
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PROGRAM SERVICES
Programming and productions
TV CSG

TV Interconnection

Other CPB Funds

All Non-CPB Funds

Broadcasting and engineering
TV CSG
All Non-CPB Funds

Program information and promotion
TV CSG

Other CPB Funds

All Non-CPB Funds

SUPPORT SERVICES
Management and general
TV CSG

All Non-CPB Funds

Fundraising and membership development

All Non-CPB Funds

Underwriting and grant solicitation
TV CSG

TOTAL EXPENSES
Total TV CSG

Total TV Interconnection
Total Other CPB Funds
Total All non-CPB Funds

$ 1,286,238
34,621

155,905
3,815,128

5,291,892

16,031
3,620,807

3,636,838

128,300
5,085
223,049

356,434

400,841
1,045,676

1,446,517

1,004,046

1,004,046

119,721

119,721

§ 11,855,448

$ 1,951,131
34,621

160,990
9,708,706

§ 11,855,448

See independent auditor’s report.
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Louisiana Educational Television Authority

Revenue Reconciliation
For the Year Ended June 30, 2018

DATA FROM COMBINED FINANCIAL STATEMENTS

Combined Statement of Activities - Revenues

Charges for services $ 2,399,892
Operating grants and contributions 6,143,778
Other revenues 12,664,062

$ 21,207,732

DATA FROM CPB ANNUAL FINANCIAL REPORT

Schedule A - Direct Revenue
Total revenue from line 22 $ 16,681,838

Reconciling Items
Financial support provided by related parties eliminated for

the CPB Annual Financial Report 4,143,431
Rent and lease fees charged to related parties eliminated for

the CPB Annual Financial Report 382,463

$ 21,207,732

See independent auditor’s report.
60



Reports Required by
Government Auditing Standards




308 South Tyler Street, Suite 2

BL‘\"’ Prverr & M ARTINEZ we i

pinmarcpa.com

Certified Public Accountants 985-327-7311

Independent Auditor’s Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

To the Board Members of the
Louisiana Educational Television Authority
Baton Rouge, Louisiana

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the discretely presented component unit, and each major fund, of the Louisiana Educational
Television Authority (“LETA”), as of and for the year ended June 30, 2018, and the related notes to the
financial statements, which collectively comprise LETA’s basic financial statements, and have issued our
report thereon dated January 2, 2019.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered LETA’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the LETA’s internal control. Accordingly, we do
not express an opinion on the effectiveness of LETA’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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To Management of the
Louisiana Educational Television Authority
Page 2

Compliance and Other Matters

As part of obtaining reasonable assurance about whether LETA’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

il ”“7*//‘

Covington, Louisiana
January 2, 2019
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Louisiana Educational Television Authority
Schedule of Findings
For the Year Ended June 30, 2018

A. Summary of Auditor's Reports
a. Financial Statements
Type of auditor's report issued: Unmodified
b. Internal control over financial reporting:
Material weaknesses identified yes

Significant deficiencies identified not
considered to be material weaknesses yes

¢. Noncompliance material to financial
statements noted yes

B. Findings in Accordance with Government Auditing Standards

None noted.

no

none noted

no
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Louisiana Educational Television Authority
Schedule of Prior Year Findings
For the Year Ended June 30, 2018

A. Findings in Accordance with Government Auditing Standards

None
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